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PROFILE OF THE DIRECTORS

Alhaj Mohammad Ali
Chalrman

Alhaj Mohammad Ali Is the Chalrman of Provati Insurance Company Ltd. He s from a very
respectable Mustim family. He is the Chairman of Pacific Consumer Goods Ltd. and also the
proprietor of Masum Telecom & Momin Store. He is also a Director of Bhaiya Group of
Industries. He is associated with many social activities. He is immensely reputed for his
Contribution In the field of education. He js the Chairman of A. Malek Institute. As a recognition
of his contribution to the business of Bangladesh, he was accredited the status of Commercially
JImportant Person (CIP) by the People's Republic of Bangladesh.

Mr. Maroof Sattar Ali
Vice Chairman

Mr. Ali is the Vice Chairman of Provati Insurance Company Limited. He is from a very
respectable Mustim family. Mr. Maroof Sattar is a young energetic & promising entrepreneur
and possesses excellent business background. He is the Managing Director of Dhaka Match
Industries Limited, Bhaiya Properties Ltd., Smart Export Ltd, Sand island Ltd., Chairman of
Bhaiya Housing Ltd,, Proprietor of Next Corporation and the Director of Channel-16. His
contribution toward socio-cultural activities is remarkable.

Alhaj Mojir Ahmed

Alhaj Mojir Ahmed is the Director of the Board of Directors of Proyvati Insurance Company
Limited. He is from a very respectable Muslim family of Comilla district. He is an eminent
business personality in Bangladesh. He is the former Mayor of Laksham Pourashava &
Chairman of Laksham Upazila Parishad.

Mr. Ahmed is a successful Industrialist and is the Vice Chairman of Bhaiya Group of Industries.
He s the Chairman of Laksham General Hospital Ltd, Laksham Diabetic Hospital, Laksham
Tower Ltd., Laksham Real State Ltd., Laksham General Housing Ltd., Managing Director of
Shohag Motshabeez Utpadon Khamar Ltd, & Laksum Automatic Rice & Bran Oil Mills Limited.

He is associated with different social organizations. He is the founder president of Alhaj Zulfe Ali

& Alhaj Momena Khatun Hafezia Madrasha, President of Laksham Stamford Girls School &
College, Dowlatgonj Orphanage Trust, Comilla Zila Blind & Autism Kallyan Songshatha.
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Alhaj Mofizur Rahman

Alhal Mofizur Rahman is a Director of Provati Insurance Company Ltd and also Director of
Bhaiya Group of Industries. He is from a very respectable Muslim family. He is associated with
a number of Business forums and socio-cultural Organizations. He'is the Managing Director of
Union Mateh factory Ltd. He Is the proprietor of M/S. M.R. Filing station, M/S. M.R. CNG Filing
station, M/S. M.R. Kerosin Pump. He was the Mayor of Laksham Pouroshava, Comilla. He is
associated with many social works.

Mr. Mohammad Ali Talukder

Mr. Talukder is a Director of Provati Insurance Company Limited and former Managing Director
of the company. He is from a respectable Muslim family, He is a successful Industrialist and the
Chalrman of D & S Pretty Fashions Limited, Pan Pacific Sweaters Ltd, Kavari Sweaters Limited,
S. Shohi Industrial Park Ltd., Pretty Composite Textile Ltd., Pretty Wool Ware Ltd., Pretty
Engineering Ltd. He is associated with many social Organizations.

Alhaj Shahadat Hussain

Md. Shahadat Hussain is a Director of the company. He comes of a very respectable Muslim
family. Mr. Hussain is a reputed Businessman. He is the proprietor of M/S. Shahadat Hussain &
also Vice President of Begum Bazar, Moulvibazar Bonik Samity. He Is associated with a number
of Business forums and socio=cultural organizations.

Md. Shahjahan Kabir

Mr. Kahir is-a Director of Provatl Insurance Company Limited. He is from a very respectable
Muslim family. He is a successful businessman and Is the proprietor of M/s Prattashi Traders.
He is the Member of FBCCI and associated with many socio-cultural activities. He s a member
of the Lions Club Intgrnational.
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Mr. Mohammed Mohoshin Kauser

Mr. Kauser is a Dirgctor of Provati Insurance Company Limited. He comes of a very respectable
Muslim family. Mr. Kauser is a young and energetic industrialist. He has business interest in
diversified field such as Financial Sector, General Trading, Distribution and Wholesale business
in Bangladesh. At present, he is the Chalrman of Bhaiya Printing & Packaging Ltd., Managing
Director of Bhaiya Oil Mills Ltd. and Director of Bhaiva Group of Industries Lid.

Mr. Pradip Kumar Das

Mr. Pradip Kumar Das is a Director of the Company. He is the Chairman of Suchana Agro
Products Ltd, Partner of A, P. S Trade link & also proprietor of Suchana Inpex Company. He has

an excellent business background with modern business.acumen. He is associated with various
sacio-cultural organizations.

Mr. Abdur Rahman Ansary

Mr. Ansary is a Director of Provati Insurance Company Limited. He'is from a respectable Muslim

family of Comilla. He is the Chairman of Bhaiya Match Co. Lid. He Is related to many social
activities.

Miss Sabrina Yeasmin

Miss. Yeasmin is a Director of Provati Insurance Company Limited. She comes of a respectable
Muslim family. of Comilla, She obtained her graduation from Brunel University, London, She-is a
Directar of Nabisco Biscuit and Bread Factory Limited and has also been performing as a DMD
of this Organization. She is associated with many social & cultural activities.
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Mr. Habib-E-Alam Chowdhury

M. Chowdhury Is an Independent Director of this company. He halls from a respectable muslim
family. He was the assistant producer of Bangladesh Television (BTV), Programmer Editor of
Bangladesh Betar, Dhaka and proprietor of Parsheuva Advertisers, Dhaka. He is associated with
various Cultural Organizations and Electronic Media.

Dewan Jakir Hossain

Mr. Dewan Jakir Hussain is an Independent Director of the company. He was the Secretary,
Ministry of Industries & Ministry of social welfare, Chairman, Land Appeal Board, Joint
secretary of Parliamerit Secretariat, Ministry of Power, Energy and Mineral Recourses, Dirsctor
and Secretary of Board of Investment & Deputy Commissioner of Bagerhat District, At present,
he is the Executive Director of Evergraen Products Fatory (BD) Ltd,

Mr. Md. Mobarak Hossain

Mr. Mobarak Hossain is an Independent Director of this company. Mr. Hossain is a prominant
business person in the country. He is the Chairman of Sakha Wire limited, Paradise Properties
Ltd. & also Managing Director of Paradise Fashions (Pvt.) Ltd., Paradise Cables Ltd,, Paradise
Metallurgical Complex Ltd., Paradise Hi-Design Ltd., SBS Cables Lid., Paradise Spinning Mills
Ltd,, Paradise Telecom Ltd. He is involved in soclal activities. He was the past Governor of Lions
Club International. He was selected CIP in the years 1997 & 1999. He is the Director of BTMA
& Treasurer, of Atish Dipankar University Trustee Board.

Mr. Md. Mahbubur Rahman, FCA

Mr. Md. Mahbubur Rahman FCA, Is an Independent Director of Provati Insurance Company Ltd.
He is a Fellow Member of the institute of Chartered Accountants of Bangladesh (ICAB). Now he
is working as a partner, MARHK & Co. Chartered Accountants. Before joining MARHK & Co. he
gatherad 20 years' working experience In various Groups, like Quasem Group. Bashundhara
Group, Abdul Monem Group and Meghna Group.
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Mr. Md. Habibur Rahman

Mr. Habibur Rahman is-.a Director of the company. He Is from a respective Muslim Family. He Is
the Chalrman of Darkin Trade & Distribution Company Ltd, Ayurvedic Himta| Products (BD) Ltd,
Director of Rafia Paper Converting & Coating Industries Ltd, Res Plastics (Pvt.) Ltd, Managing
Director of S. H Cotton Buds Factory, & also proprietor of M/S. Asla Enterprise & M/S. Habib
Enterprise. In addition, he is related to many sacial activities.

Mr. Sharafat Hussain Khan

Mr. Hussain is a Director of the Company. He obtained his graduation from Jogannath University
n 1977, At present he is the senior official of a copsumer product Company. He is related to
many social activities.

Ln. Muhammad Nurul Alam Chowdhury

Ln. Muhammad Nurul Alam Chowdhury is a Director of the Company. He is the Managing
Director of House Stone Ltd.

Mr. Alam is associated with many business firms. He is the Deputy Managing Director of Diving
Group, Director of Rimjim Upashahar Ltd. Mr. Alam is a life member of Bangladesh Lion
Foundation. He is an Adviser of District Governor of Lions Clubs Intamational, District 315Al
Bangladesh. Mr. Chowdhury is the founder of Lions Club of Dhaka Dignity and he is also a
chartered member of this club. He is involved in various socio-cultural organizations.

Ms. Suriya Begum

Ms. Suraiya Begum is a Directar of the Company. She is from a respectable Muslim family and
obtained her graduation in 1988. At present she is the assistant programmer of BGMEA. She is
associated with many social activities,

08 % Provati Insurance Company Ltd. Annual Report 2015



Mr. Md. Badlur Rahman Khan

Mr. Khan Is a Director of the Company. He hails from a respectable Muslim family. He
had.completed his Bsc. Engineering from RUET in 1985. He is very eneraytic and dynamic in
business’ entreprenuership. He js the Chairman of Wahid International and Director of UAE
Exchange Malaysia. He is associated with various sociolcultural activities.

Mr. Md. Abdus Salam
Chief Executive Officer (CC)

Mr. Md. Abdus Salam, Chief Executive Officer (CC) of Provati Insurance Company Limited, halls

-~ =~
§
Q
- from Bamna upazila under Barguna district. He was born In 1956 in a venerable muslim family,

Brilliant throughout, Mr. Salam stood 1st in HSC Exam from Jessore Board in 1974. He also
stood 1st in his Master's Degree in English Language & Literature from Dhaka University. He
had served under Libyan Govt. as a Lecturer of English for 7 years and later he served Federal

and Prime Insurance Companies in Underwriting, Claim & Reinsurance Depariments.

Presently, he teaches both Non-life Insurance & English Language at University, Insurance
Academy and Bank Training Institutes. He actively participated in multifarious courses, seminars
& workshopsat home and abroad during his entire luminous career.

I
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Our Vision

= Toestablish a strong economic security base in the field of
commerce & industry of the country.

= To become one of the best general insurance companies in
avery sense & every sphere whatsogver.

= To win the support and satisfaction of the clientele by
reaching out our services to their doarsteps.

= To establish a standard of performance to be carried on
from generation to generation

Our Mission

= To maximise the shareowners’ values,

» Tosustain the policyholders’ contentment.

= Tointensify the volume of profitability.

= Toaugment the satisfaction of the employees.

Our Commitment to Clients

= To provide services with a high degree of professionalism
and the use of modern technology.

= To establish a long-term relationship based on mutual trust,

« To respond to the customers’ needs with haste and
accuracy and to share their values & beliefs.

= To grant all sorts of coverages at the prescribed tariff
pricing.
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EXECUTIVES OF HEAD OFFICE

Chief Executive Officer (CC)
M. A. Salam

Additional Managing Director
Shakawat Hossain Mamun, MBA

Deputy Managing Director
Claim & Relnsurance
Md. Nazrul Islam Mazumder

Executive Director
Audit & Monitoring Cell

Md. Saiful Islam (Azad)

General Manager

Deputy Managing Director (F&A)
& Company Secretary
Md. Zahedul Islam

General Manager
Administration

Md. Mijanur Rahman

Deputy General Manager

L.egal Affairs Business Development & Manitoring Department (BOMD)
Mahbub-ul-Alam Md. Rafiqul Isiam

CHIEF EXECUTIVES OF BRANCHES

DHAKA DIVISION

Mr. Mohammad Nurul Huda Duke

Additional Managing Director

Metiies! Branch

29, Toyenbes Circular Read, Dhaka- 1000

Ph: 9558950, 9562808 (0)
01711521815 (V)

Mr. Md. Moklesur Rahman Khan
Addfitional Managing Dirsotor

Head Ciffine Boath

Khar Mansion (4th Floor)

107, Matijhea! /A, Dhaka-1000

Ph ; 9559561 (Ext-24) 9552043 ()
Mab . D1818-260191

Mr. Md. Didarul Alam

Depuity Managing Birsttor

Prinzipal Brench

Khan Matision (7th Floor)

107, Matiihes! G/A, Dhaka- 1060

Ph; 9559039, 0650661 [Ex1, 23)
D1712:181282 (M), 7291638 (Res)

Mr. N. R. Joney Chowdhury
[epaty Managing Diregton

Nayabiazar Branch

A1 Majed Sasder Sarak (2nd Floor)
Nazirabazaf, Dhaka-1100 .
Ph - 9582780 (0); 01819-240484 (M|
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Mr. Badal Chandra Sharma
Usputy Managing Diregtor
[Nawabpur Branch

13, Bangsha! Road (3rid Floor)
Dhaka-1100

Ph : 9553208, 01714-167624 (M)

Mr. Md. Abul Hasnat

Asstt, Managing Direstor

Lozal Office

118, DIT Avenue Motiihes! Sautrs, (Oth Fioor) Dhaka
Pl 7120837, 9512237, 01720045577 (M)

Mr. Md. Saiful Istam

Asstt. Mananing [iregtor

Senakallayan Bhaban Branth

Senakaltayan Bhaban (13t Flooy

195, Matijhoe! C/A, Dhaka-1000

[h : 9590498, 9589318 (0)
01662-300600 (M)

Mr. Md. Farad Uddin

Asstt. Managing Director

Local Crop. Branch

Malek Mansian (Gth Floar)

128 Mofifhies! C/A, Dhala

Ph : 8587327, 9587265 (0), 071812-040766 (M)

Provat| Insurance Company Ltd.




Mr. Md. Rashed Ali Khan

Asstt. Managing Direstor

Ditktisha Coop. Branehy

65, Dilkugha G/A {5th Floor), Dhaka-1000

Phv: 9513762-3, 01711473098 (M), 01926225088 (M)

Mr. A. K. M. Nasiruzzaman

Senior Gengral Manage

Nayapaltan Brarich

S0/E, Inner Ciroutar Road, Nayapaltan, Dhaka

Ph; 9350861, Fax. 8322575, 01714-417705 (M)

Mr. Md. Manjurul Quader

Senior (Ganeral Manager

Dilkusha Branch

44, Dilkusta C/A (5th Floor), Dhaka

Ph : 9556404, Fax; 9616762, 01715-608576

Mr. Md. Anisur Rahman (Anis)

Senior General Manager

Narayangon) Sranth

41,8 M. Malel Road (2nd Floor), Naragangani

Ph : 7630464 (0), Fax : 7848122
01818-297830, 01714-167631 (M)

Mr. Md. Zulfikar Ali Talukder

Senior Gengral Manage

Uttara Branch

Plot # 41, Road 4 Dhaka Mymansingh Boad
Segtor # 03, Uttara Commercial Ared, Dhaka-1230
Ph : 7911298 (), 01713-003064 (M)

Mr. Md. Jahangir Hossain Khan
Senior Geniral Managet

BB, Avenie Braneh )

Dawn Plaza, 9, B, B:Avenue, Dhaka

Ph : 9559862, 9558647, 01715-005655, 019155-32222

Mr. Md. Shah Alam

Senior Genetal Manager

Bangstial Branch

144/1. Nawabpur Road @i Foor), Dhaka
Ph . 7121245, D1739-190895 (M)

Mr. Md. Robiul Isfam Talukder
Genaral Marnager

Gabtoll Hranch

230/Ka, Baghbari, Mirpur, Dhaka-1216

Ph ; 9006639, Fax 0022024, 01819-244334, 01714-167628 (M)

Mr. Newaz Mohammed Rashedul Karim
Ganeral Manages

[atkfola Branch’

Delwar Complex, 26, Shahid Nazeul ksfam Sarak

i4th Floor), Hatkhola, Dhaka-1203

Ph 9582746 (0), 01711-377544, 01915-439899 (M)

Kazi Nur Nabl Hossain

Genaral Managar

Faridpur Braneh

21/66, Chaaok Bazar (3rdl Floar), _
Faridpun Ph : 0631-64724, 01714-167635 (M)

Mr. Md. Golam Moheuddin Khandakar

Sr. Deputy General Manager

Gulshan Branch

Ga-83. (el Foor, Maddhia Badda

Lirke Road, Gulshar, Dhika-1212

Ph 8816874 (0), (11911445783, 01712265206 (V)

Mr. ARR. Talukder

Députy General Manager

Kawran Bazar Branch

91, Kazl Nazrul Islam Avenue, Dhaka
Ph ;9128264 (0), D1711-5326846

12 % Provati Insurance Company Ltd,

Mr. 8. M. Muniruzzaman

Deputy General Manager

Imamgon] Branch

144. Mitlord Road, Dhaka

Ph . 7310283 (0), 01714-167636, 01713-064632 (M)

Mr. Jamal Uddin Majumder
Asstt, General Masager
Moghbazar Branch

‘Alhaj Shamsuddin Mansion @ed Fioar)

17. New Eskaton Road, Moghbazar, Dhaka
Pl : 9341412, 01819-238356

Mr. Md. Abul Kalam Azad

Chielh Manager

Sadarghat Branch

3B, North Bruks Hall, Lakuthighat, Ohaka-1100
Pl (1911-479865

MYMENSINGH DIVISION

Mr. M. A. Bari

Senior Genaral Manager & Zonal lncharge
Myimenisinal Zane

90, G.K. Gliose Road, Mymensingh

Ph o 091-81312,01711-200614, Fax: 091-534249

Mr. Partha Prothim Chowdhury
Manager

Jamaipur Braneh

Dayamay Rezad, Jamalpur

Pl 01714167639, 01712-288281 (M)

Mr. Abdul Kuddus Miah
Manaoer

Tafigail Branth

New Bus Terminal, Tangail
Ph : 01728-991209 (M)

Mr. Md. Rafiqul Islam

Asstt. Manansr

Sherpur Branch

Talukdar Plaza (@nd Floor), 132, Raghunath Bazar
Sherpur Town, Sherpur

Ph: 01798-293794 (W)

CHITTAGONG DIVISION

Mr. Md. Zakir Hossain Talukder
Additiorsal Maraging Diractor

Dewarhal Branih _

Arman Complex, 82-83, 0. T/ Road. Chittagong
Ph; 081-722374 (0), Fax: 813372,
01714-167467, 01819-318925 (M), 717017 (B

Mr. Md. Mujibur Rahman

Depoty Maraging Oirector

Laldighi Branch

4, Shah Amanat Road (Zail Road), Laldighi East, Chittanong
Ph : 031611368, 620966 (0)

Ph: 01774-167468, 01819-315924 (M), 718383 (H)

Mr. A, H. M. Azad Chowdhury

‘Asstt. Managing Direstor

Aarabad Branch

Prograssive Tower 115t Floor)

1857, Sk Mujits Road, Agrabad G/A, Chittagang

Ph : 0317203001, 710683 ()

01819-394002, 01714167471 (W), Fax - 718579
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Mr. Md. tdrisur Rahman

Senior General Manager

Jubilee Roadl Branchy

Hoo-Plaza, 263. Jublige Road, Chittagona

Ph ; D31-6220038, 612214 (0), Fax: 2858198
252-6291 (R), 11819:365633, 01714-167463 (M)

Mr. Md. Alamgir Kabir

Gineral Manager

Khatungonj Branch

86 Khattungon) Lama Bazar, Chittagong:

Pl ; 031-6511443, 623752, 01816127070, (M)

Mr. Md. Mahabub Alam Chowdhury

Deputy General Marager

Comilla Branch

Saytier Trade Center (4th Flong, Mangharpur, Kandingar, Comlfa
Ph s 081-64374. 01714167472 (M)

Mr. Nepal Biswas

Deputy General Manager

Asadganj Branch

Salam Market (3rd Flowr), 774, Asadgon), Chiltagang- 4000

Ph: 031-28651735, Fax . 88-031-2865176
(01754295555 (M), 01836-852581 (M)

Mr. Tajul Islam Chowdhury

Asstt: General Manager

Laksham Branch

Hajl Mokssd All Towes, Daulirgon] Bazar
Laksham, Comilla

Bh 01715186767 (M), 08032-51967

Mr. Shehab Uddin Ahmed
Chvef Manager

Chpwriuhan Branch

Shrmsu Villa Bt Floar)

Bank Road, Chomyhani, Noakhall
Ph: 0321-53217. 01717-261526

Mr. Md. Giash Uddin Mir

Asstt. Manager

Feni Branch v

Nadia Plaza (2nd Floor), 934 Istampur Road (S5K Roat)
(Opposite of Cne Bank), Feni

Ph: 01814355190, 033173425

RANGPUR DIVISION

Mr. Joynul Abedin

Gienerdl Manatar

Kurigram Branch

Hospital Aoad, Kuigram

Ph: 0581-51144 (), 61997 (R 01712-226914 (M)

Mr. Shah Alam Sarker

Deputy General Mangge)

Galbandha Branch

Circulas Road, Galandlia

Ph : 084161972 (0), M 717-496585. 01714167487 (M)

Mr. Md. Abul Kalam Azad

Deputy General Manage|

Rangpur Branch

Sami Plaza (2nd Floor), Oppoiste of Custom Office,

Cantral Roarl, Rangour -

Ph + 052164883 (0). 01716-306100. 01714-167485 (M)

Mr. Md. Anwarul Isiam

Managar

Dinajpur Branch

Charu Babur Mare (15t Floor) Dinsjpos

Ph + 0531:68624. Fax - 0531-61832. 01718-771745, 01848-080288 (M)

Mr. Md. Mahmudul Alam Sarker

Peputy Manages

Saldpur Branch

T R, Rlad (Dinajpur Read), Saidpiur, Nilpharmarf
Ph : 05526:73229, 01728398780, 01920400881
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RAJSHAHI DIVISION

Mr. Md. Saiful Azam Shibly

Si. Deputy. General Manager

Naogaon Branch

Makshed All Complex. Main Road, Naogaon

P O747-61710 (6, 01712-659608, 01714-167483 (M)

Mr. Zillur Bahman (Alamgir)

Asstt. General Mariager

Nators Brarich

Mokbul Plaza, Kanikhal), Natore-6400

Ph: O771-52981 (), 01714-167484, 01711-317309 (M)

Mr. Md. Shafiqul Islam

Asstt. General Managtr

Bogia Branch

Yousul All Pshiari Mansion (1st Floor). Rajabazar. Bogra
Ph ; 69568 /(0), 01718-616098 (M), 01838-312070 (M)

KHULNA DIVISION

Mr. Zayed-Bin-Kabir

Sr. Deputy General Manaper

Jhenaldah Branch

H. §. 5. Road, Jhenaidah

Ph ;045161732 (0), 01714167641 (M)

Mr. Md, Shafiqul Istam

Sir. Deputy General Manager

Kustitia Branch)

Lovely Tawer (6t Flocn), 5571, N.S. Raad, Kushtia
Ph 07173624 (), 01714-167642 (M)

Mr. Md. Hasanuzzaman

Deputy General Manager

Jdassors Hranch

Sandhani Supar Market, 36, Mistti More (3rd Floor, Jessore
Ph : (42168821 (0 ). 01828-171G18:M)

Mr. Md. Yeasin Ali

Chief Manager

Chuadanaa Branch

2{2, Madern Mansian, 188, Court Road, Chuadanga
Ph 0761-83560. 017 12-925562 (M), Fax » 62596

SYLHET DIVISION

Mr. Md. Jamal Uddin Chowdhury

Ueneal Mariager

Sylhet Braneh

Shahir Plaza (2nd Floor), Ezst Zinda Bazar. Sylhet.
PhyOB21-714003, Fax - 0821-724822, 01199630757

Mr. Janesh Ranjan Das Gupta

Asstt. Gengral Manager

Mot lvibazar Branch

Razia Mansion (15t Hoar), Centrat Bead, Moulvibazar

Ph ; 0861-58300 (Fax), 01714-167657, 01711-469521 (M)

BARISAL DIVISION

Mr. Md. Shah Alam Masud

hsstt. General Manager

Barisal Branch

61, Sadar Road, Barizal

Ph 1 04312173370 (), 01714167652 (M)
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Events & Highlights
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Report of the Board of Directors

Bismillahir Rahmanir Rahim
Respected Shareholders- Assalamu Alaikum

|'am glad to welcome you in the 20th Annual General Megting of
Provati Insurance Company: Limited In this pleasant moming and
now place before you the report of the Board of Directors and
Audited:Accounts and Report of the Auditors for the year ended as
on 31 December 2015. | would like to-express my gratitude and
thanks to all of you on behalf of myself and Board of Directors for
your sincere trugt and continuous support to the Company.

20 years of success:

With iis inauguration on 2 April 1996, Provati Insurance Company
Limited is conducting Its functions till date with great success. We
had a historical journey in the insurance world in Bangladesh
being inspired by the motto ‘Service First’ and providing
successtul and modern technology based insurance services for
our valued customers. We have now total 52 branches throtigh
which we operate our insurance activities acfoss the country and
reach our services at the doorstep of our valued customers. We
had your co-operation, trust and valuable suggestion in this
forwarding progress which, we believe will continue in the coming
days.

Global financial scenario;

Despite different global initiatives and efforts, the global economic
situation remains gloomy. In 2015, developed and developing
country faced a kind of restlessness in their egonomy. Due to
financial crisis in Europe, the trade in the US, China and other
states slowed down. Political unrest in the Mitidle East countries
had great inflience on the trade and commerce. World economy
had witnessed only 2.40 percent growth in 2015 which was 4.03
percent in the preceding year,

Bangladesh Economy:

Bangladesh has been able to retain its continued growth despite
globyal finaneial recession and political unrest. In FY 2014-2015
Bangladesh abtained 6.10 percent growth In which the record
highest of USD 15 billion foreign remittance played a vital role to
retain such growth. With this: growih stream of export despite
global financial recession and remitiance income as well as
inermal demand, the financial growth is really optiristic.

Business success:

In 2015 the net profit before tax is Tk 7,45 crore compared (o Tk
6.63 crore in 2014 while investment in different banks and
financial organizations is Tk 34,31 crore and share investment is
Tk 1.78 crore.

This development has been possible due to adoption of right
market strateqy, efficient risk management and leadership of our
board of directors and right directions along with the overall
management and untiring efforts of the Managing Director and all
officers and employees added with the continued co-operation and
patronization of our valued customers.
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Internal control system:

To further strengthen the intemal control system of the Company,
regular supesvision is mads by the Board of Directors as well as by
different sub-committees. Departments of the Company have got
their specific responsibilities and their accountability is ensured.

Information technology (IT):

Without proper use of contemporary information technofogy (iT)
expected, business success is not possible. With such realization,
almost all Branch and Sections are furnished with computerized
systam. A skilled workforce are employed there which leads to
smooth and accelerated decision and its implementation,
Compliance of Corporate Governance:

Status of compliance with the requirements / Conditions
Bangladesh Securities and Exchange Commission (BSEC)
Natification No. BSFC/CMRRCD/2006-158/134/ Admn/44 dated 7

August 2012 on Corporate Governance has been enclosed with
the repaort.

Branches:

The Company'is running business through 52 branches across the
country by highly educated and skilled forges.

Most of the Branch Heads have long-held professional experience
in insurance and are successful professienals in conducting the
insurance business.

Taka In Crore

Description 2015 20014 | 2013 | 2012
Total premium Income 40.51 33.27 41.39 38.53 2691
Net premium income 31.72 24.95 31.45 30.11 19.48
Total claim realization 12.96 12.52 15.83 9.10 8.70
Eaming per share 1.93 1.84 1.83 1.90 1.63
Proposed Dividend 6%i(C) 12%(B) 12%(B) 12%(B) 12%(B)
6%(B)
Net asset valug 16.26 16.15 16.13 16.02 16.76
(Operating cash flow per share 1.32 4.57 1.37 3.53 1.63

2011

A8 2if® R 9 So.00 T EEE 2597, A6 @ieE =i
G AT T (3P S X e T |

Fra Wt

05032 FE T FHGAD 3.5 GG BOE A€l e W |
S e Al A AN TS WSS SR G A |
AR E

@ miEmEE T I A A et AR
PiEa am gerSt S @R DT 09 R O | T
EPFL (7 (T SR A FACS AW, (I IR 4 prEn
guweEns e ame Suyey avw G-imnm G ¢ cemnis
PrE= = EsTE o= [0 I |

TR TFEIE

RTPAR e FEmags =6 wsfl ite M8 g3 onfd TEs AEE
AETE, AR TEAA A 3,08,90¢, 899/~ B | AEIGETE T eaE
I 33f8 oY I8 @ TR fafes T 2
23f6 e AT ¥R o BY IEe EEE w| TE NS
SffaBTe 77 23, 30,838/~ B |

Annual Report 2015

Note: Eaming Per Share, Net Asset Value and Operating Cash
Flow per shara has been caloulated on Tk. 10/~ per share value.

Insurance Claim:

In 2015 the Company has settled claim for total Tk 12.96 crore.
The Company Is committed to settling the claims made by vallied
customers.

Reinsurance System:

Provati Insurance Company Limitad does business by classified
reinsurance treaty with the state-owned Sadharan Bima
Corporation, Now the Company is able to/insbre any amount as its
reinsurante treaty Is arranged in a way' that it ¢an meet the
reinsurance of high value project and dlso on facultative basis.

Company's Transpori:

The company has 34 motor cars & 39 motor cyeles. The present
value of the vehicles stands at Tk, 2,14,75,473.00. Of the
fransports, 12 motor cars are being used in the Head Office, the
rest 22 motor cars and 39 motor cycles are being used in the
Branches for business purposes. Maintenance cost of the
transport is Tk, 22,28,424.00

;‘:’ Provat] Insurance Company Ltd. 21
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Dividend:

Our Company earned profit before tax Tk 7.45 crore for the year
ended 31.12.2015. Dedueting the reserve amount for exceptional
logs and the tax, the net profit stands at TK 3.34 crore which
particulars are tahled below:

In Crore

Description Taka
Surplus profit In the last year 2.90
Deduct: Dividend last year 2.83
Add: Net profit 2015 745
Deduct: Reserve for exceptional loss 1,59
Deduct: Reserve for tax 2.34
Deduct: Unrealized Loss 0.25
Net amount for dividend distribution 3.34
Proposed 6% cash & 6% stock dividend 317
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Note: Board of Directors has recommended 6% cash & 6% stock
dividend for 2015 for the shareholdars. If the recommendation is
approved the Company shall have remaining Tk. 17.00 lac after
distribution of dividend which is proposed for investrant in permanent
deposit which awaits consideration of the respected shareholders.

Auditors:

As per rule, Auditors Mfs. A. Haque & Co. Chartered Accountants
has retired. It I5 recommended that M/s. Rahman Mostafa Atam &
Co. Chartered Accountants be appointed as Auditors for the year
2016 with the remuneration of Tk. 70.000.00.

Retirement and Election of Directors:

A) In-accordance with the rule 112 of the Company's Articles
of Association, the following Diractors of the Group A" will
refire by rotation in this meeting and among them Alhgj
Mohammad Ali, Alhaj Md. Mofizur Rahman and Alhaj
Shahadal Hussain have expressed their willingness to be
re-elected. On the other hand, Alhaj Mojir Ahmed has
resigned-as Director.

1. Alhaj Mohammad Ali
2. Alhaj Md. Mofizur Rahman
3. Alhaj Shahadat Hussain

B) Appointment of Directors from Public Sharahaolders:

As per the Insurance Act, 2010 and Notification of
Banagladesh Securities and Exchange Commission and
Articles & Association of the Company, the Directors from the
Group 'B' will be one-third of the Public Shareholder
Directors and Sponsor Directors. Aceordingly a total of S{five)
Public Shareholder Directors will be in the Board. As per the
Company Law; the following Directors will retire by rotation.

1. Mr. Prodip Kumar Das

2. Mr. Sharafat Hossain Khan.

Preseritly, there are 4(four) Directors from the Public
Shareholders. In this situation, from Group 'B' 1(one)
Director will be elected from the Public Shareholders.

C)  Appointment of Independent Director:

Mr. Dewan Md. Jakir Hossain will retire a8 Indepencent
Pirector. As per the Notifieation of Bangladesh Securities &
Exchange Commilssion, one-fifth of the total Board
Members ie. 3 Independent Directors will be there in the
Board, Presently, there aré 3(three) Independent Directors.

Annual Report 2015
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Credi rating:

Argus Credit Rating Ltd. has made credit rating of the Company in
the said year. The Company has earned credit rating Grade "A+".
On the basis of Credit Rating, our Company is in better position
which is as below:

Date ofDeclaration Valid till

Rating action

Long term rating | Short term rating | Outlook

September 21, 2015 | September 21, 2016 Initial

A" ARGUS-2 Stable
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Human Resource Management:

We know that husiness suncess depends o the skill and quality of the staff for
whieh e put importance on Human Resource Development. 'We are working
i improve the quality and skill of our employees through regular ralning and
adopt different mote of process to evaluate their skill and performante

Future:

It lg'matter of optimism that the Govt. has formed Insurance Developmient and
Regufarity Authority (IDRA). I0RA and its Chalrman has nghtly identified the
nbstacies i instrange industry and with determination he 15 trying to solve
thase problems ore by one syecassfully, Notable steps alrsady taken arg
profibition of undertaking risk with premium rate lower than fadiff rate and
stopping the tendency of issuing insurance documents without receiving
premium.

Insurance Companies-and Bangladesh Insurance Asseciation: (BIA) have come
forward in implementing the steps adopted by IDRA with sincerity. By this,
insurance companies are being benefited and moving to progress gradually,

immoral competition, giving illegal advantages and snatching away of business
of one Company by the other is the main obstacié on the way of development
of Insurance industry, IDRA and BIA should take strong inlliative o stop this
We firmly belleve that if the tendency of giving illegal commission and ather
advaniages are stopped completely, ihe Insurance Industry will earn reputation
and stand in the respectable position, It will walk fast foward prosperity.

| on hehalf of Proveti express heartfelt thanks and gratituade to you for your
unfailing trust and faith In us: Your unconditional support and direction along
with the faith and trust of our vallable clients have been the prime driving
force behind our company in times of pofitical, business and economic
challenges through out our journey of advancement.

Acknowledgment:

On behali of the Board of Directors, wie express olir heartfelt gratitude to aovt
and non-gavt Banks, various financial Institutions. private institution and above
all to the shareholders of the Company for their continued help and co-
operation. Board of Directors are also thankful to the. Minislry of Finance.
Instrance. Development & Reqularity Authority, Sadnharan Bima Corparation,
Bangladash Security and Exchange: Commission. Dhaka Stock Exchange
Limited, Chittagong Stock Exchange Limited. Central Depository Bangladesh
Limited, Bangladiesh Insurance-Assaciation, Registrar of Joint Stock Companies
and firms, all govt.. and non-govt organizations for their co-oparation . In fing,
the Board of Directors. likes to praise all officers and  employess for their
sincere: discharging of service, dntiring effort and dedication towards the
Company.

Thanks toall,
On bishalf of the Board
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COMPLIANCE REPORT ON BSEC NOTIFICATION

Nurul Azim & Co.
; Chartered Accountants

Certification to the Board of Directors of the
Provati Insurance Company Limited under Section 2CC of the
Securities and Exchange Ordinance, 1969

This is to certify that the management of The Provati Insurance Company Limited has complied with the
necessary requirements of Corporate Governance for the year ended 31st December, 2015 as per
compliance requirements of the conditions imposed by Bangladesh Securities and Exchange Commission's
Notification No.SEC/CMRRCD/2006-158/134/Admin/44 dated 07 August, 2012 issued under Section 2CC
of the Bangladesh Securities and Exchange Ordinance 1969.

Sd/
Dated: 25-05-2016 NURUL AZIM & CO.
Place: Dhaka, Bangladesh CHARTERED ACCOUNTANTS

Nam village, Building # 06 (Level —C/4) , Road # 02, Banani, Dhaka-1213, Bangladesh.
Phone: 8813302, 9860571, 8828810 Cell; 01817044586, 01819238628, Fax: 02-8813491, E-mall: bmnazim@cltechco.net

A

24 gﬁj Provati Insurance Company Ltd. Annual Report 2015



PROVATI! INSURANCE COMPANY LIMITED

Status Report on Compliance with the Conditions imposed by the BSEC
(Report under Condition No. 7.00)
Status of compliance with the conditions imposed by the Commission's Notification No.SEC/ CMRRCD/2006-158/1 34/Admin/44

tated 07 August, 2012 and subseguently amended on July, 21, 2013 Issued Unter Section 2CC of the Bangladesh Securities and
Exchange Ordinance 1969:

Condition No.

Title:

Complied

Not

Complied | nemarks

1.

Board of Directors

1.1

Board's Size: The number of the board members of the
company shall not be less than 5 (Five) and more than 20

(Twenty)

1.2

Independent Directors:

1.2(j)

At least One Fifth ('/s) of total number of directors in the
Company's Board shall be independent dirsctors

1.2(i)a)

Independent director does not hold any share or holds less
than 1% shares of the tofal paid up capital

1.2(i)b)

Independent director or his family members are not
connected with the company's any sponsor or director or
shareholder who holds 1% or more shares.of the total paid-
up-shares on the basis of family relationship

1,.2(ii)

Does not have any other relationship, whether pecuniary or
otherwise, with the company or its subsidiary / assoclated
companies

1.2(id)

Independent director Is not @ member, directar or officer of
any stock exchange

1.2{ii)(e)

Independent director is not a shareholder, director or officer
or any member of stock exchange or an intermediary of the
capital market

1.2(i)(f)

Independent director is not a partner or an executive or was
not a pariner or an executive during the preceding 3 (three)
years of the concerned company's statUtory audit firm

1.2(i)g)

Independent director shall not be an independant director in
more than 3 (three) listed companies

1.2(ii}h)

Independent director has not been convicted by a court of
competent jurisdiction as a defaulter in payment of any
loan to a bank or a non bank financial institution

1.2(ii))

Independent director has not been convicted for a criminal
offence Invelving moral turpitude

1.2(iff)

Independent director shall be nominated by the board of
directors and approved by the shareholders in the AGM

1.2(1v)

The post of independent director(s) shall not remain vacant
for more than 90 (ninety) days

1.2v)

The Board shall lay down a code of conduct of
all Board members and annual compliance of the code
to be recorded

1.2(vi)

The tenure of office of an independent director shall be for a
period of 3 (three) years, which may be extenced for 1 {one)
term only

1.3

Qualification of Independent Director (ID)

1.30)

Independent Director shall be-a knowledgeable individual
with integrity who is able to ensure compliance with
financial, regulatory and corporate laws ard can make
meaningful contribution to the business
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Condition Title Complied Not Remarks
No. Complied
Independent Director should be a Business Leader / v
Corporate Leader / Bureaucrat / University Teacher with
Economics or Business Studies or Law Backaround /
1.3l Professionals like chartered accountants, cost and
management accountants, chartered secretaries. The
Independent Director must have at least 12 (Twelve) years
corporate management/ professional experiences.

1.3 In ‘spec}al cases the above qualifications may be relaxed v No requirement
<l subject to prior approval of the Commissian. of such approval
1.4 Chairman of the Board and Chief Executive Officer

Ghalrman of the Board and Chief Exscutive Officer shall be v
filled by different individuals, Chairman shall be elected
14 from among the directors. The Board of Directors shall
clearly define respective roles and responsibilities of the
Chalrman and the Chief Executive Officer
15 The Directors' Report to Shareholders shall include the
: following additional statements :

: [ndustry outlook and possible: future developments in the v Avallable in
1.5() induistry. Annual Report
1.5(i) Segment-wise or product-wise performance. Avalable In

Annual Report

1.5(iil) Risks and concerns, Avallable In

Annual Report
l Discussion on Cost of Goods sold, Gross Profit Margin and Avallabe In
1.5() Net Profit Margin., Annual Repar
Na such -
1.5(v) Discussion on contintity of any Extra-Ordinary gain or loss aidinary gain or
1085 In aceounts

_ Basis for related party lransactions: A statement of all v Avallable I
1.5(vi) related party transactions should be disclosed in the annual wintal Roffort

report

150 Utilization of proceeds from public issues, rights issues and v Not Applicabie
; or through any other instruments

An Explanations if the financial restlts deteriorate after the v Financial results
1.5Vl company goes for Initial Public Offering (IPO), Repeat Public is not
Offering (RPO), Rights Offer, Direct Listing etc. deteriorated
If significant variance oceurs between quarterly financial v No such
1.5(ix) performance and annual financial statements the slgnificant
management shall explain about the variance In their variance
annual repart, occurs

1.5(x) Remuneration to directors including Independent Directors 4 Available in

Annual Repart
1.5(xi) The financial statements prepared by the management of 4
the issuer company present fairly its state of affairs, the
result of its operations, cash flows and changes in equity.

1.501) Proper books, of aceount of the issuer company Have teen maintained v
Appropriate accounting policies have been consistently v
applied In preparation of the financial statements and that

1.5(xii) the accounting estimates are based on reasonable and
prudent judament,

1. 5ii) International accounting standards (IAS), Bangladesh v

: accounting  standards  (BAS), International  financial
reporting standards (IFRS), Banaladesh financial reparting
standards (BFRS) as applicable in Bangladesh, have been
followed in preparation of the financial statements and any
departure there from has been adequately disclosed.
%i Provati Insurance Company Ltd. Annual Report 2015




Condition
No.

Title

Not
Complied

1.5(xv)

The system of internal control is sound in design and has
been efiectively implemented and monitored

1.5{vi)

There are no significant doubts Upon the issuer company's
ability to continue as a ‘going concern. |i the Issuer
Company is not considered to be a going concemn, the fact
alongwith reasons thereof should be disclosed

Details
furnishied in
Annual Report

1.5(xvii)

Significant  deviations from the last year's operating
results of the issuer company shell be highlighted and the
reasans thereof should be explained

No stich
significant
deviation
observed

1.5(xviii)

Key operating and financial data of at least preceding 5
(five) years should be summarized

Avaitable In Annual
Report

1.5(xix)

If the itssuer Company has not declared dividend (cash or
stock) for the year, the reasons thereof shall be given

Declarad dividend
in \hie-forr) of
Cash & Bons Share

1.50x)

The number of board mestings held durihg the year and
attendance each director shall be disclosed

Available in Annual
Report

1.5(xxi)

Pattern of Shareholdings:

1.5(xxi)

Shareholding pattern

1.500)a)

Parent/ Subsidiary/ Associated Companies and other
related parties (name wise details);

Nl

1.50xi)(b)

Directors, Chief Executive Officer, Company Secretary,
Chief Financial Officer, Head of Internal Audit and their
spauses and minor children (name wise detalls);

Available fr Annual
Repart

1.500i)(c)

Holding of directorship: -and membership 'of committes
of the board other then this company

Avallable in Annual
Report

1.5(xi)(d)

Shareholders holding ten percent (10%) or more. vating
interest in the company (name wise details)

ik

1.5 (xxii)

Appointment re-appointment of director:

1.50cii)a)

Resume of the Directors

Avallatile in Annual
Report

1.50cxii)b)

Nature of his / her expertise in specific functional areas

Avaflatile In Annual
Report

1.50di)c)

Names of companies in which the person also holds the
directorship and the membership of commiltees of the
poard

Avaitatile in Annual
Report

CFO, Head of Internal Audit And CS:

The Company appointed Chief Financial Officer, a Head of
Internal Audit (Internal Control' and Compliance) and a
Company Secretary (CS), The Board of Director clearly
define respective roles, responsibilities and duties of the
CFO, the Head of Internal Audit and the CS.

Attendance of CFO and Company Secretary at the meeting
of the Board of Directors

Audit Committee :

The Company shall have an audit committee as a sub-
committee of the board of directors

Audit committes
was tormed on
23-09-2013 as &
sub committee of
Board

The Audit Committee shall assist the Board of Directors in
ensuring that the financial statements: reflect true and fair
view of the state of affairs of the company and In ensuring
a geod monitoring system within the business.

Audit committee
was formed on
23-89-2013
mesting was heid
during the year
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Condition
No.

Title

Complied

Not
Complied

Remarks

3(ill)

The audit committee shall be responsible to the board of
directors. The duties of the audit committee shall be clearly
sel forth In writing

v

Audit
committee has
stared warking

3.1

Constitution of the Audit Committee

3:1()

The audit committee shall be composed of at 3 (threg)
members

Cufrenl
Nos. 5

3. 1{ii)

The Beard of Directors shall appoint members of the Audit
Committee who shall be directors of the company and shall
include at least 1 (one) Independeant director

3.1

All members of the audit committee should be “financially
literate” and at least 1 (one) member shail have accounting
or related financial management experience

3.1(v)

When the term of service of the committes members expires
or there is any circumstance causing any committee member
to be unable to hold office until expiration of the term of
service, thus making the number of the committze members
to be lower than the prescribed number of three) persons,
the board of directors shall appoint the new committee
memberts) 0 fill up thevacancy(es) immediately:or not
later than 1 (one) month from the date of vacancy(ies) in the
committee ta ensure continuity of the performance of work
of audit committee

Not Applicahle

3.1(v)

The Company Secretary shall act as the Secretary.of the Committee

31(vi)

The quorum of the audit committee meeting shall not
constitute without at ieast 1(one) independent director

3.2

Chairman of the Audit Committee

320

The Board of Directors shall select 1{one} member of the
audit committee to be Chairman of the audit committee,
who shall be an independent diractor

3.2 (i)

Chairman of the audit committee shall remain present in
the Annual General Meeting ( AGM)

3.3

Role of Audit Committee

3()

Oversee the financial reporting process

3.3(1)

Audit committes monitor choice of accounting policies and principies

3.3(1il)

Audit committee monitor Intamal control risk management process

3.3(v)

Audit committee oversee hiring and performance of
external auditors

NS ALS

3.3(v)

Audit committee review alongwith the management, the
annual financial statements before submission to the board
of approval

\

3.3(vi)

Review alongwith the management, the quarterly. and half
yearly financial statements before submission to the board
for approval

3.3(vii)

Review the adequacy of internal audit function

3:3(viii)

Review statement of significant related party transactions
submitted by the management

3.3(1x}

Review management letters/ letter of intemal control
weakngess issued by statutory auditors

3.3(x)

When maney Is ralsed through initial public offering (IPOY/repeat
public offering (RPO) Rights [ssue the Cc‘)mfany shall disclose to
the Audit Committee about the usesfapplications of funds by
major category (capital expenditure: sales and ‘marketing
expenses, working capital etc.) on a quarterly basis, as a part of
their quarterly declaration of financial results. Further, on an
annual basis, the company shall prepare a statement of funds
utilized for the purposes other than those stated in the offer
document/prospecius

Not sueh Issue
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Condition
No.

Title

Not
Complied

34

Reporting fo the Audit Committee

34.1

Reporting to the Board of Directors :

34.10)

The Audit Committee shall report on its activities to the
Board of Directors

3.4.1(ii)(a)

Repart on conflicts of interests

No confilcis of
Interest Found

3.4.10)0)

Suspected or presumed fraud or irregularity or material
defect In the internal control system

Nothirg wiirth of
repartmg found

3.4.1(i)(c)

Suspected infringement of laws, including securities related
laws, rules and regulations

Do

3.4.1(ii)(d)

Any other matter which shall be disclosed fo the Board of
Directors Immediately

Da

342

If the Audit committee reported 1o the Board of Directors about
anything which has been material impact on the financial
condition as a result of operation. Audit committeg finds that
such. rectification has' been unreasonably ignored, the Audit
committes shall report such finding to the commissian

Da

Repori o activities carried out by the Audil commitiee,
under condition 3.4,1(i) above during the year, shall be
signed by the Chairman of the Audit Committes

Engagement of External / Statutory Auditors:

Non-engagement of external / statutory auditors in
appralsal or valuation services or faimess opinions

Non-engagement of external/statutory auditors in financial
information systems design and Implementation

Non-engagement of external/statutory auditors in book
keeping or other services related to the accounting records
or financial statements

Non-engagement of external/statutory auditors in broker-
dealer services

Non-engagement of external/stalutory auditors actuarial services

Non-engagement of externalistatutory auditors in internal audit services

Non-engagement of external/statutory atiditors in any other
service that the audit commitiee determines

No partner or employees of the external audit firms shall
possess any share of the company they audit at least
during the tenure of thelr audit assignment of that company

Audit/certificate  services on compllance of corporate
governdnce as required under clause (i) of condition 7

Subsidiary Company:

Provisions relating to the composition of the Board of
Directors of the holding company shall be: made applicable
o the composition of the Board of Directors of the
subsidiary company

No subsidiary
company

Af least 1 (one) Independent director of the Board of
Directors of the holding company shall be a director on the
board of directors of the subsidiary company

No subsidiary
company

Thee minutes of the Board Megting of the subsidiary company. shall
be placed for review at the following Board Meeting of the:holding

compary

No stbsidiary
company

The minutes of the respective Board Mesting df the holding
compary shall state that they have reviewed the affairs of the
Subsidiary companyalso

No stibsidiary
company

The Audit Committee of the holding company. shall also
review the financial statements, In particular, the
investmerits made by the subsidiary company

No subsidiary
company
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Condition Title Complied Not Remarks

No. Complied

6. Duties of Chief Executive Officer and Chief Financial Officer:

6(i)@) The CEOQ and CFO shall certify to the Board that financial statements v Nothiryg found
do not contain any materiality. untrue  statement or omit any vaa
material facto or contain statements that might be misleading Rpdring

&()(b) These statements: together present a true and fair view the v
company's affairs and are in 'compliance with existing
accounting standards and applicable laws

6(ii) There are, to the best of knowledge and belief, no v Nothing fotnd
transactions entered into by the company during the year m‘:ig;
which are fraudulent illegal or violation of the company's '
code of conduct

7. Reporting and compliance of Corporate Governance :

71) The company shall obtain a certificate from a practicing v Certificate
professional accountant / secretary (chartered accountant / obiginad &
cost and management accountant / chartered secretary) it
regarding compliance of conditions of corporale govermance
guidelines of the commission and shall send the same to the
shareholders alongwith the annual repart on a yearly basis

7(i) The directors of the company shall siate, in accordance v Available In
with the annexure attached, in the directors * report whether Andiia) egon
the company has complied with these conditions:

i) Right shares were not Issued by the company in case of Not Applicable
nor-complianee  with  the  SEC notifieation  non-

SEC/CMRRCD/2006-158/134/dmin/44, dated 07 August,
2012 regarding Corporate Governance
1.06 (xx) The number of Board meetings held during the year and attendance by each director are as under
Total Nos of A
Sl. Name of Directors h:’gleg?g‘ g‘t’g' Att;: dt:ln o6 Remarks
31.12.15
1 Alhaj Mohammed Afi 4 4
2 Muhammed Mohoshin Kauser 4 3
3. | Alhaj Mojir Ahmed 4 0 Resigned 20-04-2016
4 Mohammad All Talukder 4 2
5 | Al-Haj Mofizur Rahman 4 2
B | Mr. Shahjahan Kabir 4 4
7 Maroof Sattar All 4 3
8 | Al-Haj Shahdat Hussaln 4 4
9 | Abdur Rahman Ansary 4 4
10 | Sabrina Yeasmin 4 2
11 | Mr. Habib-E-Alam Chowdhury 4 4
12 | Dewan Zakir Hossain 4 4
13 | Md. Mobarak Hossain 4 2
14 | Mr. Mahabubur Rahman FCA. 4 4
15 | Mr. Pradip Kumar Das 4 4
16 | Muhammad Nurlll Alam Chowdhury 4 4
17 | Sharafat Hossain Khan 4 4
18 | Md. Badlur Rahman Khan 4 2
19 | Mrs. Suraiya Begum 4 4
20 | Md. Habibur Rahman 4 4
21 | Md, Ataur Rahman Mazumder 4 4
) 12
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1.05 (xxi)

1.05 (xd) (a)
1.05 {xxi) (b)

The pattern of shareholdings:

At December 31, 2015 the pattern of sharehioldings are given below:

Particulars No. of Shares

Sponsars 44.0830

General Public Including Unit Fund, Mutual Fund, Financial 55.9170
Instifutions etc.

Total Shares 100.0000

Shareholding of Parent/Subsidiary/Associated Companies and other refated parties : Nil
Shareholdings of Directors & Sponsors are as under :

i Alhaj Mohammed All Chairman 618,168 2.3384
2 Maroof Sattar Al Vice Chairman 1,934,621 7.3184
3 Alhaj Mojir Ahmed Directar 842,831 3.1883
4 Altiaj Mofizur Rahman Director 529,356 2.0025
5 Mohammad Ali Talukder Directar 528,701 2.0000
6 Alha) Shahdat Hussain Director 528,954 2.0010
7 Mr, Shahjahan Kabir Director 531,062 2.0089
8 Muhammed Mohoshin Kauser Director 535,106 2.0242
9 Abdur Rahman Ansary Director 627,200 2.3726
10 | Sabrina Yeasmin Director 627,200 2.3726
11 | Mr. Mahabubur Rahman FCA. Independent Dirsctor Nil Nl
12 | Mr. Habib-E-Alam Chowdhury Independent Director Nil NIl
13 | Dewar Zakir Hossain Independent Director Nil NIl
14 | Md. Mobarak Hossain Independent Director NIl Nil
15 | Mr. Pradip Kumar Das Pubile Diractor 1,983,306 7.5025
16 | Sharafat Hossain Khan Pubile Director 13.216 0.0500
17 | Muhammad Nurul Alam Chowdhury Pubilc Director 8,055 0.0305
18 | Mrs, Suraiya Begum Pubile Director 7.884 0.0208
19 | Md. Badiur Rahman Khan Pubile Director 21,747 0.0823
20 | Md. Habibur Rahman Publle Director 530,420 2.0065
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Sk Shareholdings of ; . No. of Holdings
No. Sponsor Shareholders Designation Shares (%)
1 Joarder Nowsher Ali FCA Sponsor Shareholder 86,116 0.3333
2 | Md. Rubul Amin FCA Spongor Sharaholder 63,028 0.2384
3 | Shakawat Hossaln Marmun Sponsor Sharehalder 36,628 0.1386
4 All Ashgar Sponsor Shareholder 340,569 1.2883
5 | Shah Md. Tofazzal Hossain Sponsar Shareholder 93,736 0.3546
6 | Md. Shahadat Hossain Al Sponsor Shareholder 11,495 0.0435
7 | Safayet Hossain Masum Sponsor Shareholder 11,495 0.0435
8 | Mehammed Saiduzzaman Spensor Sharehplder 142,298 0.5383
9 | Mehammed Murtoza Ali Sponsor Shareholder 142,298 0.5383
10 | Moshiur Rahman Spongor Sharaholder 232,565 0.8798
11 | Mrs. Ayesha Akhter Sponsor Shareholder 125,440 0.4745
12 | Md. Saiful Islam Sponsor Shareholder 142,298 0.5383
13 | Md. Salahuddin Sohag Sponsor Shareholder 84,295 0.3189
14 | Md. Ekram Hossain Sponsor Sharsholder 7,024 0.0266
15 | Mrs. Hosna Ara Begum Sponsor Shareholder 176,233 0.6667
16 | Md. Mamun Hessain Sponsor Shareholder 88,116 0.3333
Total 11,653,461 44.0832
1.05 (xxi) b) Sharenoldings of Chief Executive Officer, Company Secretary, Chief Financial Officer, Head of
Internal Audit and thejr spouses and minor children are as under as on 31.12.2015
1.05 (xxi) b)
e o No. of Holdings
Name Designation Shares. (%)
Chief Executive
a) M, A. Salam Officer (0C)
. : Chief Executive
b) Spouses and minor children Officer (CC)
a) Md. Zahedul Islam Company Secretary
h) Spouses and miner children Company Secretary
a) Shakawat Hossain Mamun el Hea_d g 32,704 0.1386
Internal Audit
S——— Addl MD & Head of
b) Spouses and minor children iternval Al =
1,06 (i) ©) The Shareholdings of the Executives are as under:
Sl r— No. of Holdings
No. Name Designation Shares (%)
1. | Mohammad Nurul Huda (Duke) Addl. MD - .
2. | Md: Moklesur Rahman Khan Addl. MD - -
3. | Md, Didarul Alam OMD - -
4, | Md, Nazrul istam Mazumder DMD 2 =
1.05 (xxi) d) List of Shareholders holding ten percent (10%;) or more voting interest in the company: Nil
3:.00 Audit Committes:

The Audit Committee has been reformed in 84th Board Meeting held on date 23-08-2013 and information available

in Annual Report.

QP Ao

CHAIRMAN

I
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AUDIT COMMITTEE REPORT

The Audit
Committee;

Role of Audit
Committee:

Activities :

Acknowledgement :

Annual Report 2015

The Audit Committee of Provati Insurance Company Limited comprise of 05 (Five) members
nominated by the Board of Directors which is as under:

1. Mr. Mahbubur Rahman FCA Chairman
2. Mr. Shahjahan Kabir Member
3. Mr. Habib-E-Alam Chowdhury. Member
4, Mr. Sharafat Hossain Khan Membher
5 Mr. M. A Salam Member

As per regulatory requirement, the Company Secretary Mr. Md. Zahedul Islam is the Secretary of the
Board Audit Committee.

A total of 04 (Four) meetings were held since the last Annual General Meeting of Provati Insurance
Company Limited held on June 25, 2015,

The Board Audit Committee has been constituted an Independent Director having accounting and
Financlal Management experience as Chairman.

The Additional Managing Director, Head of Internal Audit Department and Deputy Managing Director
(CFO) attended the meetina(s) by invitation.

Audit Committee of the Board can play an effective role in providing a bridge between the Board and
Management, Shareholders and other Stakeholders. The Board of Directors of Provati Insurance
Company Limited recognized the importance of the Audit Committee. The Key role of the Committee
is to assist the Board in discharging its responsibil ities for financial and business discipling, financial
reporting, corporate governance and internal control, The following are the prime responsibilities for
the Audit Committee.

To evaluate whether management Is setting the appropriate compliance culture of internal control and
ensuring that all employees have good understanding of their roles and respansibilities.

To review the existing risk managemant policies and procedures for ensuring an effective internal
check and control system.

To review the financial statements and determine whether they are complete and consistent with the
accounting standard set by the regulatory authorities.

To: review the efficiency and effectiveness of internal audit function.

To' review the findings and recommendations made by the Internal auditors for removing the
irregularities detected.

To review the auditing performance of external auditors and their audit reports and recommending to
the Board for appointment or removal of external auditors.

During the periodunder review, the committes, interalia, focused on the following activities:

Reviewed quarterly and half yearly financial statement of the company to measure the
performance.

Reviewed significant internal auvdit findings and advised the management to rectify the
deficiences and improve operational parformance and compliance.

The Audit Committee recommended strengthening of Internal Audit Department with skill manpowr
to increase capacity and efficiencyof the Audit Department.

Reviewed and examined the Draft Annual Financial Statements 2015 made out in line

with accounting standard set by the regulatory authorities and recommended to place the
same before the Board for consideration.

The audit committee would like to exnress their sincere thanks to the members of the Board, key
management personnel, internal audit Division and all employees for their utmost Co-operation

extended by. N’/

Mr. Mahbubur Rahman FCA
Chairman
Board Audit Committee
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107, MOTIJHEEL C/A, DHAKA-1000.
A. HOOQUE & CO. Tel.: 9564295, 7161294, 9562786
CHARTERED ACCOUNTANTS E-Mail: a.hoquecompany@gmail.com

AUDITORS' REPORT TO THE SHAREHOLDERS OF
"PROVATI INSURANCE COMPANY LIMITED"

We have audited the annexed Statement of Financial Position of PROVATI INSURANCE COMPANY LIMITED as of 31st December, 2015
and the related Fire, Marine Carge, Maring Hull, Motor and Miscellangous [nsurance Revenue Accounts as well as Statement of
Comprehensive Income, Income Appropriation Account, Statement of Changes in Equity, the related Statement of Cash Flows for the year
then ended and notes to the Fnancial Statements in which the returns from the branch offices certified by the branch managers have been
incorporated. The: preparation of these Financial Statements is the responsibility of the Company's management. Our responsibility is to:
express an independent opinion on these Financial Statements based on our audit.

Scope:

We conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the Financial Statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall Financial Statement
presentation. We beligve that our audit provides a reasonable basis for our opinion.

Opinion:

I eur opinion, the Financial Statements prepared in accordance with Bangladesh Financial Reporting Standards (BFRS'S) including
Bangladesh Accounting Standards (BAS's) give a true and fair view of the stale of the company's affairs as of 31st Decamber, 2015 and of
the results of fts opérations and its cash flows for the year then ended and comply with the Companies Act, 1994, the Insutance Act, 1938,
Insurance Rules 1958, the Securities and Exchange Rules, 1987 and other applicable laws and reglations.

We also report that:

) We have obitained all the information and explanations which tothe best of our knowlgdye and belief were necessary for the purposes
of our audit and made due verification thersof;

I our opinion, proper books of account as required by law have been kept by the company so far as it appearad from our examination
of those books and proper returns adequate for the purposes of our audit have been received from branches not visited by us;

The company's statement of financial position and revenue accounts and its cash flows dealt with by the report are in agreement with
the books of account and retums;

The expendifure incurred was for the purposes of the company's business:

The Statement of Financial Position and the Revenue Account have been prepared In accordance with the regulations contained in
Part | and Part Il (Form A) of the First Schedule and Part | and Part Il (Form F} of the Third Schedule of Insurance Act. 1938..As per
regulation 11 of Part | of the Third Schedule of the Insurance Act, 1938 as amended, we certify that to the best of our information and
as shown by its books; the Company during the peried under report has not pald any person any commission in-any form outside
Bangladesh and that the Sempany during the year under report has not received ottside Bangladesh from anhy person any
commission in any form in respect of any of Its business re-insured abroad;

As per Section 40-C (2) of the Insurance Act, 1938 as amended, we certify that to the best of our knowledge and belief and according
to the information and explanations given to us, all expenses of Management wherever incurred whether directly or indirectly, in
respect of Firg, Marine Cargo, Marine Hull, Motor and Miscellaneous Insurance businesses transacted in Bangladesh during the year
under report have been duly debited to the related Revenue Accounts and the Statement of Comprehensive Income of the Company.

SdAllegible

- S ang A. Hogue & Co.
Dated: 27th April, 2016 .
Place: Dhaka, Bangladesh Chartared Acsountants
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A. HOQUE & CO.
CHARTERED ACCOUNTANTS

PROVATI INSURANCE COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 31ST DECEMBER, 2015

Particulars AmointiRkaT —
31-12-2015 31-12-2014

Capital and Liabilities:
Share Capital:
Authorized Stiare Capital 20 125,00,00,000 125,00.00.000
lssugtl, Subscribed and Paid up Capital 21 2643,51,240 23,60,27.800
Reserve or Contingency Account 22 16.55,41,665 14,52,00,670
Reserve for Excaptional Losses 12.95,80,784 11,37,23,035
Retalnad Earnings 3,34.60,881 2,89,77,635
Investment Fluttuation Reserve: 25.00,000 25.00.000,
Total Shareholders’ Equity | 42,9892905 | 38,12,28,570
Balance of Funds and Accounts: 28 12,68,79,061 9,99,74,628
Fire Insurance Revente Ancount 5,85,44,002 4.66.07.667
Marine Carge Insurance Revenue Account 4,30,26,560 3,27,75,146
Marine Hull Insurance Revenue Account 28.448 2.76.484
Mator Insurance Reveriug Account 2,12.65471 1,58,05,498
Miscellaneous Insurance Revenue Acgount 40:13.780 45.09.833
Premium Deposits Account 24 1.98.00.426 1,70,50.500
Liabilities and Provisions 20,75,13,172 18,96,26,215
Suridry Creditors-Including Frovision far Expénsas and Taxes 25 90160815 7.58.32 722
Amount due to other persons or bodles
garrying on Ingurance Business L 36,35,642 36,35,642
Deferred Tax Liability 27 94 862 1.14,780
Estimated flabilities in respect of outstanding :
claims whsther dug or intimated 28 11,36,22 063 11,00,43,071
Total Sharehoiders’ Equity and Liabilities 76,40,85568 | 68,78,79,913
Property and Assets:
Investment: 4,28,81,442 4,03,61,747
Investitient-At cost (BGTB) 29 2,50,00,000 2,50,00,000
Investment in Shares ] 1.78,81.442 1,53.61. 74T,
Interest Accruad but not Dug 31 74,43.022 B84:17.922
Amiount PBue from Other Persons or Bodies
Carrying on ingurance Business 32 10.47,08.006 57547118
Sundry Debtars-Including Advances, Deposits 8 Prepayiments 33 11,04,50.458 8,15,96.068
Cash and Bank Balances including FOR's 34 37.63.92.610 36,18,09,598
Other Accounts: 35 14,17,09,976 13,81,48,470
Fixed Assets -At Cost Lees Depregiation 12,05 46,754 11,67,69,283
Bulilding under Deyetopmant 2,03.96,389 203,965,384
Stock of Printing & Stationesy 7.66.833 982,788
Total Property and Assets 7840,85, I 78,79.913
Acoounting Folicies 3]

The hiotes are Integral part of the Financial Statements
Appraved and autharzed for issue by the board of directors on 27-04-2016 and signed for and on behalf of the Board.

Sdfillegibile Sdlfillenible Sdflllegible Sdfilleqible
CHIEF EXECUTIVE OFFICER (CC) DIRECTOR DIRECTOR CHAIRMAN
As per our report of even date.
Daled: 27th April, 2016 Sdfillegible
P_‘KCBZ Dhaka, Bangiadesh A. Hogue & Co.
Chartered Accountants
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PROVATI INSURANCE COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31ST DECEMBER, 2015

Amount in Taka

Particulars

Expenses of Management -Not Applicable o

any particular Fund or Accaunt

Directors' Fees

Meeting Expenses

Legal Expenses

Statutory Fees for Business License & Annual Registration
Advertisament & Pubilicity

Subscription & Doration

Prafessional Fees except Legal Fees

Depreciation
Nat Profit transtsrred to Profit & Loss App. Account

31-12-2015

31-12-2014

621,000
27,340
31,800

14,23 487

290,684

533,701

2.07.000

7,87.750
53,750
22,150

15,20.027

264,895

378,000

201,250

31,35,012
7074119
7.4470,044

32,27,822
73.27.781
6,62,90,726

Tota

Miscellaneous Iicome

[nterest on FOR, STD and BGTRB
Profit/{Loss) an Investment in Shares
Dividend Income

Profit /(Loss) Transferred from:

Firg Insurance Revenue Account

Marine Insuranice Cargo Reventie Acsount
Marine Insurance HUll Revenue Accaunt
Mator Insurance Revenue Account
Miscallansous Insurance Revenue Account

5,175

2.96,398
3.05,50,077
(9,07 620)
2.07,000

5,45,33,320

7,68,46,327

0
35253481
11,68.637
241227

4,01,82,884

1,28,40,487
1i63,75,606
98,058
1.97.55,524
54/63.636

1,93,60.893
76/00,589
7,98,652
1:21.41,080
2.81.860

Total

8,46,79,175

7,68,46,329

Earning Per Share (EPS)
Price Earning Ratio (PER)

1.93
6.74

1.64
10.66

Actounting Policies
The notes are integral part of the Financial Statements

Approved and althorized for issue by the hoard of directors on 27-04-2016 and signed for and on Behalf of the Board.

Sd/illegitle Sd/illegible Sd/llegitle Sdiilegible

CHIEF EXECUTIVE OFFICER (CC) DIRECTOR DIRECTOR CHAIRMAN
As per our raport of evan date

Dated: 27th Aptil, 2016 Sd/llegible
Place; Dhaka, Bangladesh A. Hogque & Co.

Chartared Accountants
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A HOOQUE & CO.
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PROVATI INSURANCE COMPANY LIMITED
INCOME APPROPRIATION ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER, 2015

] : Amount in Taka
Particulars \ Notes . 31-12-2015 | 31-12-2014

Balance brought forward from last year 2.89,77,635 2.5344.321
Net Profit for the year before Tax 7.44.70,044 6,62,90.726
Total ‘ 10,34,47,679 | 9,16,35,047
Reserve for Exceptional Losses 22,01 1.58,57,748 1,24,76,092
Income Tax Expenses: 2,33,50,891 2,29,06,567
Current Tax 42 2:33.70,818 22923644
Deferrad Tax 27(b) (19,928) (7.077)
Prioryear's Adjustment 0 19,86,053
Unraalizad Loss on Seeurities avallable for Sale 2454 818 0
Diviidend Paid 2,83,23,340 252,868,700
Balance Tranaferrad to Statement of Financial Pasition 3,34.60,881 2.89.77.635
Total 103447679 | 9,16,35,047
Earning Per Share (EPS) 44 1.93 1.64

Price Earning Ratio (PER) 6.74 10.66

Accounting Pollcles 6

The notes are Integral part of the Financial Statements
Approved and authorized for issue by the bioard of directors on 27-04-2016and signed for and on behalf of the Board.

Sd/lllegibie Sd/illeglbie Sdfillegible Sdfilleglble
CHIEF EXECUTIVE OFFICER {CC) DIRECTOR DIRECTOR CHAIRMAN
As per our report of even date.

Dated: 27thApril, 2016 '
Place: Ohaka, Bangladesh Sdfllegible
A. Hoque & Co.
Chartered Accountants
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PROVATI INSURANCE COMPANY LIMITED
CONSOLIDATED ALL BUSINESS REVENUE ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER, 2015

] : Amount in Taka
Particulars \ Notes . 31-12-2015 | 31-12-2014

Claims under the policies less Reinsurance:
Paid during the ysar 12.95.85.577 12.69.11.272
Total estimated (lability I respact of outstanding claims
at the-end of the year whether tue or intimatsd 11,36.22,063 11.00,43.071
24 32 07,640 23,6954 348
Less: Outsianting claims at the end of the previous year 11,00.43,071 8.38.74.184
13,31,64,569 15,30,80,159

Agency Commission 6.07.60.252 4.499,04/011
Management Expenisas 63752157 5.36.47.824
Reserve for un-expired risks of Premium Income of the year 12.68.79.061 9.99.74,628
Profit Transterred to Profit & Loss Account 5,45.33.320 40182984

Tota | 138089350 _| 39,67.69.608

Balance of Accournt at the beginning of the yedr 999,74 628 12,62,80,378
Premium Less Reinsurance 31,71.54,981 24,95 21,845
Commilssion on Relnstrance ceded 2.19.59.750 2.009,87.383

Total ‘ 439089358 | 39,67,89,606

Accounting Policies _ 6
The notes are integral part'of the Financial Statements
Approved and authorized for issue by the board of directors on 27-04-2016 and signied for and on behalf of the Board.

Sd/llzglbiz Sdilleglble Si/llegible Sdilleglbile

CHIEF EXECUTIVE OFFICER (CC) DIRECTOR DIRECTOR CHAIRMAN
As per our report of even date.

Dated: 27th April, 2016 ]
Plage: Dhaka. Bangladesh Sd/lliegible
A. Hogue & Co,
Chartered Accountants
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A HOQUE & CO.
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PROVATI INSURANCE COMPANY LIMITED
FIRE INSURANCE REVENUE ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER, 2015

Amount in Taka

Particulars

31-12-2015 31-12-2014
Claims under the policies less Reinsurance:
Paid during the ysar 49413804 63116593
Total estimated (lability I respact of outstanding claims
at the end of the year whether due or (ntimated 28 7.96,22.040 57441857
12,90,35,844 1206,58,450
Less: Outstanding claims at the end of the pravious year 5.74.41.857 822,749,974
7,15,93,987 5,82,78,476
Ageney Commission 2,8367,238 2,3817,362
Management Expanses 38 3.40,72:208 2.68,20,000
Reserve for un-expired risks belng 40%
of Premium Income of the year 5.85,44.802 4.66,07.667
Profit Transterred to Statement of Comprehensive Income 1,28 40,487 1 ,93,6_0.893
Total 20,54,02,722 17,43,84,39¢
Balance of Account al the beginnina of the year 466,07 B67 45940570
Premium Less Reinsurarce 14,63.62.005 11/65,19/168
Commission on Reifisurance ceded 1.24:33,050 1,19,24.660
Total 20,54,02,722 17,43,84,398
Accounting Pollcies 6
The notes are inteyral part 6f the Financial Statements
Apprioved ant| authorized for issue by the beard of direttors on 27-04-2016 and sigried. for and on bghali of the Board.
Sdfllegible Sdlllzqible St/illegible Sdiillsgible
CHIEF EXECUTIVE OFFICER (CC) DIRECTOR DIRECTOR CHAIRMAN
As per our repert of even tiate,
Dated: 27th-Aprl, 2016 L
Place: Dhaka, Bangladesh Sti/liegible
A. Hoque & Co.
Charterad Accountants
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PROVATI INSURANCE COMPANY LIMITED
MARINE CARGO INSURANCE REVENUE ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER, 2015

Particulars Amount in Taka
31-12-2015 31-12-2014

Claims Under The Policies Less Reinsurance:
Paid durlng the ysar 6,14.41.216 4.9571.080
Total estimated (lability I respact of outstanding claims
at the-end of the year whether due or intimatsd 28 3.04.40,124 4.08,96,632
9/18,81,340 9,04,67.712
Less: Outstanding claims at the end of the pravious year 4,08,96,632 96,24.150
5,09,84,708 B,08,43,562
Ageney Commission 2.04,26,460 1,59,99,362
Management Expanses 1.67.63.305 1,38,08,001
Reserve for un-expired risks belng 40%
of pramium Income of the year 4.30,26.560 3.27.75,146
Profit Transterred tao Statement of Camprehensive [ncome 1,63.75,605 76.00,589
Total | 14,75,76638 | 15,10,26,660

Balance of Account al the beginnina of the year 3.27,75146 B5,26,71,877
Premium Less Reinsurarce 10,75,66.400 819,37 866
Commission on Reifisurance ceded 72.35,092 64,18.817
Total I 147576638 | 15,10,26,660

Actounting Policies 6
The notes are integral part of the Financlal Statements
Approved ant authorized for issue by the hoard of directors on 27-04-2016 and signed for and on behalf of the Board,

Stlfillegible SdAlegible Sillegible Sd/illegitile

CHIEF EXECUTIVE OFFICER (CC) DIRECTOR DIRECTOR CHAIRMAN
As per our report of even date.

Dated: 27th April, 2016 .
Place: Dihaka, Bangladesh Sd/liegiole
A. Hogue & Co.
Chartered Accountants
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PROVATI INSURANCE COMPANY LIMITED
MARINE HULL INSURANCE REVENUE ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER, 2015

Amount in Taka

Particulars

31-12-2015 31-12-2014
Claims under the policies less Reinsurance:
Paid during the ysar 1,508,011 4.365
Total estimated (lability In respact of outstanding
claims at the-end of the year whether dug-or intimated 0 0
1,68,011 4,365
Less: Outstanding claims at the end of the pravious year 0 0
1,589,011 4365
Agency Commission 0 0
Expenses of Management 38 41,099 24,864
Reserve for un-expired risks heing 100% of
premlum income of the year 28,448 276,484
Profit Tranaterred to Statement of Camprehensive [ncome 98,068 7,98,552
Total 3,26,616/ 11,04,265
Balance of Account al the beginnina of the year 2,76,484 8,114,534
Premium Less Reinsurarce 28,448 276,484
Commission on Reifisurance ceded 21,684 13,247
Total 3,26,616 11,04,265
Accounting Policies 6
The notes are integral part of the Financial Statements
Approved and authorized for issue by the board of directors on 27-G4-2016 and signed for and on behalf of the Board,
Su/lllegitile Sdilllggible S/illegitle Sdillizglble
CHIEF EXECUTIVE OFFICER (CC) DIRECTOR DIRECTOR CHAIRMAN
As per our report of even date.
Dated: 27th April, 2016 Silleyible
Place: Dhaka. Banglaresh A. Hoque & Co.
Chartered Accountants
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PROVATI INSURANCE COMPANY LIMITED
MOTOR INSURANCE REVENUE ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER, 2015

Particulars

Claims under the policies less Reinsurance:

Paid during the ysar

Total estimated (lability I respact of outstanding claims
at the-end of the year whethisr due or intimated

Less - Quistanding claims at the end of the previous year

Agency Commission

Expienses of Management

Reserve for un-expired risks belng 40%

of premium Income of the year

Profit Transterred tao Statement of Camprehensive [ncome

Amount in Taka
31-12-2015 31-12-2014

1,84,85,823 13400827

35.59.899 1.16:66.443
2.20,45.722 2,50,67,270
1,16.66,443 1,12.37,060
1,03,79,279 1,38,30,210

79,79,371 59,30,868

96,89,621 72,79,805

2126547 1:56.05,498
1,97.55,534 1,21.41,080

Total

Balance of Account al the beginnina of the year
Premium Less Reinsurance

6,89,69,176 | 5,49,87,261

1,58,05,498 16473515
531,683,678 3,96,13,746

Total

68969176 | 5.49,87,261

Accounting Policles
The notes are integral part.of the Financial Statements

8

Approved and authorized for issug by the hoard of directors on 27-04-2016 and slaned for and on behalf of the Board,

Stillegible SdAlleglble

CHIEF EXECUTIVE OFFICER (CC) DIRECTOR

Dated 27th April, 2016
Place: Bhaka, Bangladgsh

Annual Report 2015

Sillegible SdAlieglble

DIRECTOR CHAIRMAN
As per our report of even date.

Sd/lliegiole

A. Hogue & Co,
Chartered Accountants

Provat] Insurance Company Ltd. 43




A HOQUE & CO.
CHARTERED ACCOUNTANTS

PROVATI INSURANCE COMPANY LIMITED
MISCELLANEQUS INSURANCE REVENUE ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER, 2015

Amount in Taka

Particulars

31-12-2015 31-12-2014

Claims under the policies less Reinsurance:
Paid during the year ' 85,723 B.18.407
Total estimated (lability In respact of outstanding
olaims at the end of the year whether dug or intimated 28 0 38.139

85,723 8,56,546
Less: Outstanding claims at the end of the pravious year 38,139 7.33,000

47,584 1,23,546
Ageney Commission 4003183 46,56,429
Expienses of Management 38 32,686,024 57.15,354
Reserve for un-expired risks belng 40% of
Misc. and accident premiurm Income of the-year 40.13.780 45,09.833
Profit Tranaterred to Statement of Camprehensive [ncome 54.63.636 2.81.860
Total ; 1,68,14,207 1,52,87,022
Balance of Account al the beginnina of the year 45,009,833 13,79,882
Premium Less Re-Insurance 1,00,34.450 1,12.74,581
Commission on Re-Insurance ceded 22.69,924 26,32.559
Total | 1,68,14,207 | 1.52,87,022
Accounting Policies ]

The notes are integral part of the Financlal Statements
Approved and authorized for Issug by’ the board of directors on 27-04-2016 and signed for-and on behalf of the Board,

Sdfillegibie Sd/illegible Sdfillegible Sd/illegible

CHIEF EXECUTIVE OFFICER (CC) DIRECTOR DIRECTOR CHAIRMAN
As per our raport of sven date,

Dated: 271h Aprll, 2018 St/Megibie
Place: Dhaka, Bangladesh A. Hogue & Co.
Chartered Accountants
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PROVATI INSURANCE COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31ST DECEMBER, 2015

Investment
Fluctuation
Reserve

Reserve for
Share =

Exceptional
Lapal Losses

Total
Retained
Eamings Shareholders

Equity

Particulars

Atthe beginning of the year
et Profit for the year
Divicend Paid

Prioryear's Adjustment
Pravision for ncome Tax

Teansierred to Reserve for
Exceptional Losses

23,60,27 800
0]
2,83,23,340
0

fol

{

11,37,23,035

0

0

0

0

1,58,57,749

25,00,000

]

2,89, 77,635
7.44.70,044
(2,83,23,340)
(24 54,818)
(2.33.50,891)

(1.96.57.748)

38,12/2B,570
7.44.70,044
0

(24.54,818)
2,33.50,891)

0

At the end of the year

12,95,80,784

Accounting Policies

6

The notes are integral part.of the Fnancial Statements
Approved-and authorized for issu by the board of directors on 27-04-2016 and signed for and on behali of the Board,

Sdflliegible

CHIEF EXECUTIVE OFFICER (CC)

Dated: 271h Aprll, 2018
Place: Dhaka, Bangladesh

Annual Report 2015

Sd/illegible

DIRECTOR

Sdrillegible

DIRECTOR

Sd/illegible

CHAIRMAN

As per our raport of sven date,

Sa/Misgible

A. Hoque & Co.

Chartered Accountants
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A. HOQUE & CO.

CHARTERED ACCOUNTANTS
PROVATI INSURANCE COMPANY LIMITED
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31ST DECEMBER, 2015
Particulars Amount in Taka
31-12-2015 31-12-2014
Cash Flows from Operating Activities:
Cash Recelpts from Insurers and Others 31161:52.820 36.65.23.676
Cash Paid for Clalms and Managament Experises (25,46.44,329) [24.20,26.845)
Cash Generated from Operations 6,15,08,191 12,44,96,831
Income Tax Faid & Dsducted at Source (2,67, 13,800 (1,66,84,295)
(2,67,13,800) (1,66.84,295)
Net Cash Generated from Operating Activities 3,47,94,391 10,78,12,536
Cash Flows from Investing Activities:
Investment in Bonds / Shares (25,19.694) (¢
Acquisition of Proparty, Plant & Equipments ete. (1.08,65,292) {8.64.68.241)
Bullding under Development 0 (2.03,96.389)
Disposal of Property, Plant and Equipments etc 13.702 0
Net Cash used in Investing Activities (1,33,71,284) (10,68,64,630)
Cash Flows from Financing Activities
Share Money Re-payment {10,000 {30,000)
Re-paymeit of Sttt Term Loan [68,30,094) 4561247
Net Cash Generated/(Used) in Financing Activities (68,40,094) 45,31,247
Net Increase in Cash and Bank Balances 14583.012 54.79,153
Cash and Banl Balances at the Beginning of the Year 36,18.09.598 35,63.30.:445:
Cash and Bank Balances at the End of the Year _____ 376392610 | ___ 361800508
Net Operating Cash Flows per Shares 132 457
Accourting Policies 6
The notes are Integral part of the Financlal Statements
Aporoved and authonzed for issug by the board of directors on 27-04-2016 and signed far and on benalf of the Board
Sdfllegible Sd/lisaible St/llegibie Salieaible
CHIEF EXECUTIVE OFFICER (CC) DIRECTOR DIRECTOR CHAIRMAN
As per our report of even date.
Dated: 27th April, 2016 Sd/illegible
Place: Dhka, Baholadesh A. Hogue & Co.
Chartered Accountants
< N
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PROVATI INSURANCE COMPANY LIMITED

FORM "AA"

CLASSIFIED SUMMARY OF ASSETS AS AT 31ST DECEMBER, 2015

CLASS OF ASSETS
Bangladesh Government Treasury Bond BGTB)

Fixed Deposit Receipt and STD Accounts with Banks
Investment I Shares
Cash in Hand and Current Account Including BO Account
Acgrued Interest
Dther Assets as Specialized below:

(a) Advances, Deposits & Pre-paymants

(b) Building under Construction

(o) Fixed Assets (At cost less Depreciation)

(d) Stamp in Hand

() Stack of Printing & Stationery.

(&) Amount dus from ather persen or bodies canying on Instrance Busingss

BOOK VALUE
2.50,00,000

36,43,58,650
1,78,81,442
1,08,13,060
78:43,022

35,79,89,400

11,04.50.458
-2,03,96.360
12,0546, 754

11.20:810

10,47,08,055

7,656,833

Remarks
Realizable Value

Do
Do
Do

Do

Da
Do
Written Down Value
Realizable Valug

Do

78.40,85.564

Stfllegible Sd/llegible

Sd/lllegible

CHIEF EXECUTIVE OFFICER (CC) DIRECTOR

Dated: 27th April, 2016
Place: Dhaka, Banglatesh

Annual Report 2015

DIRECTOR

Stl/illegible

CHAIRMAN

As perour report-of even date.

N ll/é

Sd/lleglble

A. Hogue & Co.

Chartered Accountants
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1.00

2.00

3.00

4,00

PROVATI INSURANCE COMPANY LIMITED
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER, 2015

Corporate Information-Domicile, Legal Form and Country of Incorporation

The Company was incorporated in Bangladesh as a Publie Company Limited by Shares on the 318t day of January, 1996
under the Companies’/Act; 1994 and permission for its commencement of business was given on 25th day, of March, 1996
and the registration from the Controller of Insurance on 31st day of March, 1996 was received to start general insurance
business. The company went into Initial Public Offerings (IPO) on 3rd September, 2009. The Company is listed in both
Dhaka Stock Exchange (DSE) and Chittagong Stock Exchange (CSE) as a public traded company.

Address of Registered Office

The registered office of the Company is located at Khan Mansion, 11th Floor, 107, Motijhee! Commercial Area, Dhaka-
1000. The operations of the company are being carried out through its 52 nos. of branches located all over Bangladesh.

Principal Activities and Nature of Operation

The main objectives of the Company are to carry on all kinds of insurance, guarantee and indemnity business other than life
insurance business.

Basis of Presenting Financial Statements

The following underlying assumptions, measurement base, laws, rules, regulations and dccounting pronouncements have
been considered in preparing and presenting the financlal statements:

Going Concern

Acorul

Historical Cost Convention

Generally accepted accounting principles and practices in Bangladesh

The Companies Act, 1994

Insurance Act, 1938 instead of Insurance Act, 2010 as no prescribed Format was mentioned in the (nsurance Act, 2010
Insurance Rule, 1958 as no rule has yet been made in pursuance of Insurance Act, 2010

The Securities and Exchange Act and Rules, 1987

The Aceounting Standards adopted by the Institute of Chartered Accountants of Bangladesh (ICAB),

Compliance of Bangladesh Financial Reporting Standards (BFRSS)

The Financial Statements have been prepared in accordanoe with the Bangladesh Financial Reporting Standards (BFFRSS),
including Bangladesh Accounting Standards (BASS).

Risk and Uncertainty for use of Estimates and Judgments

The preparation of financial statements in conformity with the Bangladesh Financial Reporting Standards (BFRSS) including
the Bangladesh Accounting Standards (BASs) require management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses and for
contingent assets and llabifities that require disclosure during and at the date of financial statements.

Actual results could differ from those estimates. Estimates and underlying assumptions are used for accounting of certain
items such as long-term contracts, provision for doubtful accounts, depreciation and amortization, taxes, reserves and
contingencies.

' Provati Insurance Company Ltd. Annual Report 2015
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500 Adoption of Bangladesh Accounting Standards (BASS)

In preparing and presenting these financial statements, considering relevant for the significant accounting issues of the
company, following BASs have heen implemented by the company, which were issued by the ICAB formulated in the light of
the BASs ariginally issued by the Intemational Accounting ‘Standards Board and the conditions and practices prevailing in
Bangladesh and valid as on the financial position date:

BAS 1 Presentation of Financial Statements
BAS 2 Inventories

BAS 7 Statement of Cash Flows

BAS 10 Events after the Financial Position Date
BAS 12 Ingome Tax

BAS 16 Property, Plant and Equipment

BAS 18 Revenue

BAS 24 Related Party

BAS 33 Eamings Per Share

BAS 36 Impairment of Assets

Specific Accounting Policies Selected and Applied for Significant Transactions and Events

The specific accounting policles selectad and applied by the Company's Directors for significant transactions and events
that have material effect within the framework of BAS 1 "Preparation and Presentation of Financial Statements”, in
preparation and presentation of financial statements have been consistently applied throughout the year and were also
congistent with those used in earlier years.

For a proper understanding of the financial statements, these accounting palicies are set out below in one place as
prescribed by the BAS 1 "Preparation and Presentation of Financial Statements”,
(a) Revenue Recognition

Revenue represents invoiced value of policies. Revenue is recoanized when policies are made. Invoices were made
after-satisfying the following conditions as prescribed by BAS 18 "Revenue Recognition”:

(i) the significant risks and rewards of ownership of the policies have been transterred ta the policyholder;
(if) the-amount of revenue was measured reliably;
(i) it was probahble that the economic bengfits relating to the fransactions will flow to the Company,

(V) neither continuing managerial involvement nor effective cantrol ustally assoclated with ownership of the
policy was retained by the Company; and

(v) cost relating to the transactions was measurad reliably.

Revenue Account

While preparing the Revenue Account; the effect of necessary adjustment has duly besn given in to accounts in
respect of re-Insurance business ceded and accepled. Re-Insurance Premium ceded has been accounted for into
accounts.

Surplus or deficit on revenue have been arrived at after providing for un-expired risks @ 40% on all business except
Marine Hull Insurance for which 100% provision has begen created for uri-expired risks.

Premium and Claim

The total amount of premium earned on various classes insurance husiness underwritten during the period has bsen
‘duly accounted for in the books of account of the Company and while preparing the financial statements of accounts,
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the effect of re-insurance ceded as well as the effect of total estimated liabilities in respect of outstanding claims at
the end of the period whether due or intimated have also been raflected in order to arrive at the net underwriting profit
for the year.

Management Expenses

The management expenses charged to Revenue Account amounting to Tk. 6,37,52,157.00 represent approximately
15.74% of Gross Premium of Tk. 40,50,68,344.00 (including public sector business). The said management
expenses have been apportioned 53.44% to fire, 26,36% to marine (cargo & hull), 15.04% to motor, 5.15% to
miscellaneous business as per management decision,

Recognition of Tangible Fixed Assets

These are capitalized at the cost of acquisition and subsequently stated at cost less accumulated depreciation in
compliance with the benchmark treatment of BAS 16 "Property, Plant and Equipment”. The cost of acquisition of an
assel comprises its purchase price and any directly atiributable cost of bringing the asset to'its working condition for
[ts intended use and other related Incidental charges. Expenditure incurred after the assets have been put into
operation, such as repairs & maintenance Is normally charged off as revenue expenditure in the period in which it is
Incurred, In situation where it can be clearly demonstrated that the expenditure has regulted in an increase in the
futtre economie benefit expected to be ohtained from the use of the fixed assets, the expenditlre is capitalized as an
additional cost of the assets.

Depreciation of Tangible Fixed Assets

In respect of all fixed assets, depreciation is provided to amortize the cost of the assets after commissioning, over
their expected useful economic lives in accordance with the provision of BAS 16 "Property, Plant and Equipment”

Depreciation on Fixed Assets has been charged at a reducing balance method. 12 month's depreciation has been
charged on the book value of Fixed Assets at the rates varying from 10% to 20%. Depreciation is charged at the rate
shown below:

Fumiture & Fixture 10%
Books & Perlodicals 10%
Mator Vehicles 20%
Motoreyele 20%
Offies Equipment 20%
Decoration 10%
Electric Fan 20%
Telephone Installation 15%
Air Cooler 15%
Carpet 20%
Electric Equipment 20%
Crockeries 20%
By Cycle 20%

Investment in FDR and Shares

Investment is stated at its cost of acquisition and the interest earmed on statutory deposits lying with the Bangladesh
Bank in the form of Bangladesh Govt. Treasury Bond and the interest and profit eamed on term deposit have beep
duly agcounted for on accrual basis. The Statement of Comprehensive Income also reflects the income on account of
Interest on investment n FDR, Shares and Miscellangous Income. It may be mentioned here that a fluctuation reserve
had been created In order to equalize the price go down below the cost price of the shares but during the year untier
audit lags on Realization of Investment in Shares for price go down below the cost price of the shares has been

charged directly to Comprehensive Income Statement in order to equalize the price of the shareés as per Second

Schedule, Part-Il, Form-B of the Insurance Act, 1938 as amended.
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Inventories

In compliance with the réquirement of BAS 2 "nventories”, inventories are stated at the lower of cost and net
realizable valus.

Nel realizable value Is based on estimaled selling price less any further cost expected to be incurred to make the sale.
Sundry Debtors (Including Advance, Deposits and Pre-Payments)

These are carried at original invoice amounts, which represent net realizable value.

Cash and Cash Equivalents

For the purpose of Financial Position and Statement of Cash Flows; cash in hand, fixed deposit with other banks,
collection n hand, stamp in hand and bank balances represent Cash and Cash Equivalents considering the BAS 1
"Preparation and Presentation of Financial Statements" and BAS 7 "Statement of Cash Flows", which provide, that
cash and cash equivalents are readlly convertible to known amounts of cash and are subject to an Insignificant risk of
changes in value and are not restricted as to Use.

Other Current Assets

Other current assels have a value on realization in the ordinary course of the company's business which is at least
equal to the amaunt at which they are stated In the Statement of Financial Position.

Income Tax

Current Tax

Current Tax has been provided on the estimated taxable: profit for the year under review at 40% tax rate being the tax
rate applicable for Publicly Traded Company. It also includes adjustments for earlier year's short/excess provision.

Deferred Tax

The company has been adopted deferred tax during the year under review in compliance with the provisions of
Bangladesh Accounting Standards (BAS-12) 'Incom# Taxes'. The company's policy of recognition of deferred tax
assets/liahilities I8 based on temporary differences (Taxable or deductable) between the carrying amount (Book Value)

of assets, and liabilities for financial reporting purposes and its tax base;, and accordingly, deferred tax

income/expenses has been considered to determine net profit after tax and Earnings Per Share (EPS).
Provision for Income Tax

Basis of Provision for Income Tax: Net Profit -Reserve for exceptional loss x tax rate.

Proposed Dividend

The dividend has been proposed by the Board @ 12% (6% cash & 6% stock) for the year 2015.

Cost of Post Employment Benefits

(i) Defined Contribution Plan

This represents recognized contributory Provident Fund for-all its permanent employees. Assets of provident
fund are held in a separate trustee adminisisred the fund as per the relevant rules and Is funded by payments
from employees and by the Company at pre-determined rates. The Company's contributions to the pravident
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fund are charged off as revenue expenditurz in the year to which the contributions relate.

(i) Defined Benefits Plan
This represents Unfunded gratuity scheme for Its permanent employees. Employees are entitied 1o gratuity
benefit after completion of minimum five years of service in the.company. The gratuity is calculated on the
basis of last basic pay and is payable at the rate one month basic pay for every completed year of service,
The gratuity scheme is yet to be approved by the National Board of Revenue.

(i) Insurance Scheme
Employees of the company are covered under personal accident insurance scheme:

(v} Number of Employees

There were 725 smployees at the year ended 31st Degember, 2015.

_Particulars | No. of Employees
Chief Executive Officer (CC)
Adviser
Additional Managing Director
Executive Director
Deputy Managing Director
Assistant Managing Director
General Manager Cum Company Secretary
Senior General Manager

~N| = ooy = ey — [ —

General Manager 25
Senior Deputy General Manager 9

Deputy General Manager 45
Assistant General Manager 89
Officers 431
Dther Employees 101
Total , 725

Other Corporate Debt, Accounts Payable, Trade and Other Liabilities

These liabilities are carried at the anticipated settlement amount in respect of policies and services recelved, whether
or not billed by the-policyholder and the supplier.

Provisions

Provisions are liabilities of uncertain timings or amount. Provisions are recognized when the company has a present
legal or constructive obligation as a result of past events. It is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation, and a reliable estimate of the amount of the obligation can
be made.

Earnings per Share (EPS)

The Company calculates earnings per share (EPS) in accordance with BAS 33 earnings per share" which has been
shown on the face of statement of comprehensive incame. The disclosure has been made in the Note 44 in respect of
numerator (nef profft) and denominator (weighted average number of shares) used In the caleulation of basic EPS with
necessary computation and reconciliation.
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Basic Earnings

This reprasents earnings for the year aftribulable to ordinary shareholders, as there was no preference dividend,
minority interest and extra ordinary items, the net profit for the year has heen considered as fully atiributable to the
ordinary shargholders.

Diluted Earnings per Share

No diluted Eamings Per Share (EPS) is required fo be calculated for the year as there was no scope for dilution during
the year under review.

Reserve for Exceptional Losses

Provision for exceptional losses has been made during the year under audit as per the Fourth Schedule para 6(2) of
Income Tax Ordinance, 1984.

Share of Public Sector Business
Company's Share of Public Sector business is accounted for in the year in which the complete statement of accounts

from Sadhardn Bima Corporation (SBC) Is received. During the year the company has included 4 (four) quarters of its
share of the Public Sector business as confirmed by the Sadharan Bima Corporation (SBC) in the following manner:

Period Particulars of Quarter Nos. of Quarters
1st duly, 2014 to 30th Sept, 2014 3rd Quarter-2013 1 (One)
1st Oct., 2014 to 31st December, 2014 Athrquarter of 2013 1 (One)
1st January, 2015 to 318t March, 2015 1st quarter of 2014 1 (Cne)
1st April, 2015 to 30th June, 2015 2nd quarter of 2014 1 (One)
Total 4 (Four)

Recognized Gains and Losses

No gain or loss was directly dealt with though the shareholders equity without being recognized in the Statement of
Comprehensive Income.

Therefore, net profit after tax for the year is the lotal recognized gains.
Historical Cost Income and Expenditure

As there was no extra ordinary ltem, there was no difference in profit from ordinary activities before taxation and the
net profit before tax. Furthermore, as there was no revaluation of fixed assets in previous years and during the year
Under review, there was no factor like the differences between historical cost depreciation and depraciation on
revalued amount, realization of revenue surplus on retiremént or disposal of assets etc. Therefore, no separate noté of
historical cost profit and loss has been presented.

Statement of Comprehensive Income

The results for the year were not materially affected by the following:
(@) transactions of a nature not usually undertaken by the company;
() circumstances of an exceptional or non-recurring nature;

() charges or credits relating to prior years.
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7.00

8.00

9.00

10.00

11.00

12,00

13.00

14.00

Classified Summary of Assets

The valuation of all assets as at 31st December, 2015 as shown in the Statement of Financial Position and in the classified
summary of assets in Form AA annexed with the report has been reviewed and the said assets have been set-forth in the
Statement of Financial Position at amount not exceeding their realizable or market value in aggregate.

Financial Instruments and Derivatives
Primary Financial Instruments (Financial Assets and Liabilities)

The disclosure of primary financial instruments carried at the Statement of Financial Position date alongwith the recognitior|
methods and risks involved are summarized in Note 46 in accordance with the provisions of BAS 32 Financial Instruments:
"Disclosure and Presentation,”

Derivative Financial Instruments

The Company is not a party 1o any derivative contract at the Statement of Financial Position date, such as forward exchange
contract, currency swap agreement or Interest rate option contract to hedge currency exposure related to import of raw
materials and others of principal and interest obligations of foreign currency loans.

Impairment

In accordance with the provislons of BAS 36 : Impairmenti of Assets, the carrying amount of non-financial assets, other than
inventories are reviewed at each reporiing dale to delermine whether there Is any indication of impairment. If any such
indication exists, then the asset's recoverable amount is estimated and impairment losses are recognized in statement
comprehensive income. Na such indication of impairment has been observed till to date.

Information by Indusiry Segmenis and Geographical Areas
Industry Segment Information

No mention Is made because the company does not have any segment other than the general insurance business.
Geographic Segment Information

Not applicable as the company does not have any business Linit outside Bangladesh.

Reporting Currency

No: Foreign Currency Transactions were transacted during the period and thus the conversion of Forelgn Currency Into
Bangladeshi Taka Currency is not required during the year ended 31st December, 2015.

Comparative Information‘and Re-Arrangement theraof

Comparative information have been disclosed in respect of the year 2015 for all numerical information in the: financial
statements and also the narrative and descriptive information when it is relevant for understanding of the current year's
financial statements.

Figures of the year 2014 have beer rearranged whenever considered necessary to ensure comparability with: the current
year,

Transaclions with Related Parties

During the year Under review the Company did not ¢arry out the transactions with the related parties in the normal course of
business and on arm's length basls.
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15.00 Events after Reporting Period
In compliance with the requirements of BAS 10: Events After Reporting Period, post Statement of Financial Position
adjusting events that provide additional information about the company's position at the Statement of Financlal Position date
are reflected in the financial statements and events after Reporting Period that are not adjusting events are disclosed In the
notes when material.
Approval of the Financial Statements
The financial statements were approved by the Board of Directors on 27th April, 2016.
Reporting Period
The Financial Statements of the Company cover a year from st January, 2015 to 31st December, 2015 consistently.
Cash Flow Statement
Statement of Cash Flow is prepared principally in accordance with BAS 7 "Statement of Cash Flow" and the Cash Flow from
the operating activities have been presented under direct method as required by the Securities and Exchange Rules 1987
and considering the provisions of Paragraph 19 of BAS 7 which provides that “Enterprises are Encouraged to Report Cash
Flow from Operating Activities Using the Direct Method".
Components of the Financial Statements

According to the Bangladesh Accounting Standards (BAS) 1 “Presentation and Preparation of Financial Statements”, the
complete set of Financial Statements includes the following compongnts:

() Statement of Financial Position s at 31st December, 2015;

(i Statement of Comprehensive Income for the year ended 31st December, 2015;

() Income Appropriation Account for the year ended 3151 December, 2015;

(iv)  Revenue Accounts: (Fire, Marine Cargo, Marine Hull, Motor, Miscellangous Insurance Revenue Accourit) for the year
ended 31st December, 2015;

(v)  Statemernit of Changes In Equity for the year ended 31st December, 2015;

(viy Statement of Cash Flows for the year ended 31st Decamber, 2015;

(viiy Accounting Policies and Explanatory Notes.

STATEMENT OF FINANCIAL POSITION

CAPITAL AND LIABILITIES
AMOUNT (TK.) AMOUNT (TK.)
31-12-2015 | 31-12-2014
SHARE CAPITAL

AUTHORIZED SHARE CAPITAL
12,50,00,000 Ordinary Shares of Tk. 10/= each.

ISSUED, SUBSGRIBED AND FULLY PAID LIP CAPITAL Tk, 2643,51,240 Tk, 23,60,27,.900

1,50,00.000 Ordinary Shares of Tk. 10/-each fully paitl up in cash 15,00,00,000 15,00,00,000
18,00,000 Ordinary Shares of Tk. 10/- each (12% Bonus for the year, 2010) 1,80,00,000 1,80,00,000
20,16,000 Ordinary Shares of Tk. 10/~ gach (12% Bonus for the year, 2011) 2,01,60,000 2,01.60,000
22 57,920 Ordinary Shares of Tk. 10/- each (12% Bonus for the year, 2012) 2,25,79,200 2,25,79,200
25,28.870 Ordinary Shares of Tk. 10/ gach (12% Bonus for the year, 2013) 2.52.88,700 2.52,88,700
28,32,334 Ordinary Shares of TK. 10/- each (12% Bonus for the year, 2014) 2,83,23,340 0
Total 26,43,51,240 23,60,27,900

N ll/é
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22.00

22.01

Composition of Shareholdings:

The composition of Shareholding position as of 31st December, 2015 are as follows;

Particulars Number of Number of Shares %.0f
Shareholders

All Investors Accounts 2 9,399 0.036%

General Public 64 33.79.065 | 12.783%

Company _ 5.268 11232709 | 42.492%

NRB [Non-Resident Bangladeshi] 122 1.60.490 0.607%
r§p_cmsors_/ Directors 32 1,16.53,461 | 44.083%

Total 5,488 2,64,35,124 | 100.00%
Distribution of Schedule:

The distribution Schedule of 31st. December, 2015 showing the number of shareholders and their shareholding in
percentages is disclosed below as a requirement of the "Listing Regulation” of Dhaka Stock Exchange (DSE) and

Chittagong Stock Exchange (CSE).

Range of holdings in number of | Number s |  NumberofShares [ % of Share Capita
110499 1,565 241,566 0914
500 ta 5000 3,487 44,78,987 16.943
5001 to 10000 202 14,45,598 5.469
10007 1o 20000 115 15:77.814 5.969
20001 to 30000 35 8,61,131 3.258
30001 10 40000 16 543,818 2.057
40001 to 50000 6 2,83,410 1.072
50001 to 100000 25 16.91,893 6.400
100001 to 1000000 35 1.20,32.980 45519
1000001 to 1000000000 2 32.77.827 12.400
Total 5,488 2,64,35,124 100.00

RESERVE OR CONTINGENCY ACCOUNT
This is made up as follows:

22.01 Reserve for Exceptional Losses
22.02 Retained Eamings
22.03 Investment Fluctuation Reserve

RESERVE FOR EXCEPTIONAL LOSSES
This is: made up as follows:

Opening Balance
Add: During the year

Tk. 16,55.41,665 Tk. 14,52,00,670

Tk. 12,9580,784  Tk.11,37,23,035

. 33460881
w 2500000

2,89,77,635
25,00,000

Tk. 16,55,41,665 _Tk.16,55,41,665

Tk. 12,95,80,784 Tk. 11,37,23,035

Tk.11,37,23.035  Tk.10,12,46,943

w 15857749

1,24,76,092

Tk. 12,95,80,784  Tk. 11,37,23,035

This represents profit set-aside up to the year under review as expenses to meet exceptional losses. This reserve has
been created as par requirement of paragraph 6(2) of 4th Schedule of the Income Tax Drdinance, 1984,
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Composition of Shareholdings:
The composition of Shareholding position as of 31st December, 2015 are as follows:

Al Investors Accounts

9,399

General Public

Company

2
64 33.79,065
7 1,12.32.709

NRB [Non-Resident Banaladeshi]

pansors / Directors

Total

Distribution of Schedule:

The distribution Schiedule of 31st December;, 2015 showing the number of shareholders and their shargholding in
percentages I disclosed below as @ requirement of the "Listing Requlation" of Dhaka Stock Exchange (DSE) and
Chittagong Stock Exchange (CSE).

2,41.566 0.914

500 10 5000 3,487 44,78 987 16.943
5001 to 10000 202 14.45.598 5.469
10001 to 20000 115 16,77.814 5,969
20007 o 30000 35 861,131 3.258
30001 o 40000 16 543,818 2.057
40001 o 50000 6 2.83410 1.072
50001 to 100000 25 16.97.893 6.400
100001 fo 1000000 35 1,20,32.980 455519
1000007 to 1000000000 2 R.77.927 12.400
Total 5,488 2,64,35,124 100.00

RESERVE OR CONTINGENCY ACCOUNT
This is made up as follows:

22.01 Reserve for Exceptional Losses
22.02 Retained Earnings
22.03 Investment Fluctuation Reserve.

RESERVE FOR EXCEPTIONAL LOSSES
This is made up as follows:

‘Opening Balance
Add: During the year

Tk. 16,55,41,665 Tk. 14,52,00,670

Tk, 12,95,80,784 Tk, 11,37,23,035
. 33460881 . 28977635
. 2500000 ., 2500000
Tk, 16,55,41,665 _Tk.16,55,41,665

Tk. 12,95,80,784 Tk. 11,37,23,035

Tk, 11,37,23,035  Tk.10,12,46,843
v 10857,749 |, 1,2476,092
Tk. 12,95,80,784 Tk, 11,37,23,035

This represents profit set-aside up o the year under review as expenses to meet exceptional losses. This reserve has

3 Provali Instirance Company Ltd.
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been created as per requirement of paragraph 6(2) of 4th Schedule of the Income Tax Ordinance, 1984.
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22.02

RETAINED EARNINGS
This is made up as follows;

Opening Balance
Add: Profit for the year

Less: Reserve & Provisions:

|ess: Reserve for Exceptional Losses

Less: Provision for Income Tax

Less: Deferred Tax Expenses

Less: Prior years Adjustment

Less: Unrealized Loss on Securilies available for Sale
LLess: Dividend Paid

22.03 INVESTMENT FLUCTUATION RESERVE
This is as per last account.
23.00 BALANCE OF FUNDS AND ACCOUNTS

Tk. 3,34,60,881

Tk. 2,89,77,635

2,89,77,635 2,63,44,321
7,44,70,044 6.62,90,726
10,34,47 679 9,16,35,047
6.99,86,798 6.26,57.412
1,58,57,749 1,24,76,092
2,33,70.819 2,29,23,644
(19,928) (17.077)

0 19,86,063

24,54,818 0
2,83,23,340 2,52,88,700
3,34,60,881 2,89,77,635
Tk. 25,00,000 Tk. 25,00,000

Tk. 12,68,79,061

TK. 9,99,74,628

This represents Reserve: for un-expired risks provided against the Net Premium Income including Public Sector Business
of the year at the rate of 40% on different classes of business except Marine Hull Insurance for which 100% as shown

24.00 PREMIUM DEPOSITS ACCOUNT

below:
CLASSES OF BUSINESS PERCENTAGE AMOUNT (TK.) AMOUNT (TK.)
31-12-2015 31-12-2014
Fire 40% 5,85,44,802 4,66,07 667
Marine Cargo 40% 4,30,26,560 3,27,75,146
Marine Hull 100% 28,448 2,76,484
Motor 40% 2,12,65,471 1,58,05,498
Miscellaneots 40% 40,13,780 45,09,833
Total 12,68,79,061 9,99,74,628

Tk. 1,98,00,426

Tk. 1,70,50,500

Balance en this accourit represents premium received against cover notes for which no policy has been issued within

31st Detember, 2015.
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25.00

26.00

SUNDRY CREDITORS INCLUDING
PROVISION FOR EXPENSES AND TAXES

The balance is made as under;

TK. 9,01,60,615

Tk. 7,58,32,722

Particulars 31-12-2015 31-12-2014

Salary and Allowances 19,11.913 19,580,137
Office Rent, Rates & Taxes 14,13,950 16.29.929
Telephone, Telex & Trunk Call 71,469 50,376
Electricity Charges 1,15,736 91,729
Audit Fees 50,000 50,000
Provident Fund Trust 12,36,957 36,58,077
Bank Overdraft (Bank Asia Ltd., MCB Dilkisha, SOD-008330007057 38,71,130 1,07,01,224
General Public (Over Subseription) 1.45,60,000 1,45,70,000
Value Added Tax 25,44.342 25,071,196
Income Tax and VAT Deducted at Sources 10,24.317 6,20,144
Pravision far [ncome Tax 6.33,60,801 4.00,09,910
Total 9,01,60,615 7,58,32,722

The unpaid amount of VAT has been subsequently depasited on 11-01-2016 and 17-01-20186.,

AMOUNT DUE TO OTHER PERSONS OR BODIES
CARRYING ON INSURANCE BUSINESS

Tk. 36,35,642

Tk. 36,35,642

This represents balance of account with various Private Sectors:in respect of co-insurance transactions and amount

payable to co-insurers. The break up of the above amolnt is noted below

NAME OF THE PERSON OR BODIES AMOUNT (TK.) AMOUNT (TK.)
31-12-2015 31-12-2014

Agranl Insurance Co. Ltd. 51,300 51,300
Bangladesh General Insbranoe Co. Ltd, 22,480 22,480
Bangladesh Co-operative Insurance Co. Lid, 1,42137 1,42137
Desh General Insurance:Company Lid. 72,122 12122
Fastland Insurance Co. Ltd. 35,480 35,480
Express Insurance Co. Lid. 6.64,107 6.64,107
Green Delta Insurance Co. Lid. 36,801 36,801
Janata Insurance Co. [ td, 7,22,055 722,055
Meghna Insurance Co: Ltd. 3,76,301 3.76,301
Mercantile Insurance Co, Lid. 89,082 89,082
Northem General Insurance Co. Ltd. 1,15,714 1,15,714
Prime Insurance Co. Ltd. 1.36,878 1.36,878
People’s Insurance Co. [.td, 4309 4,309
Republic Insurance Company Lid. 37,747 317,747
Rupali Insurance Cornpany Lid. 73107 73,107
Reliance Insurance Co. Lid. 32,138 32,138
‘Sonarbangla Insurance Company Lid 83,817 83.817
Takatul Islami Insurance Ltd. 6.60,067 6,600,067
Total 36,35,642 36,35,642

It is noted that no balance confirmation letters on positive request method for the confirmation directly to us were issued
against the amount due to other persons ar bodigs carrying on insurance business and accordingly we could not confirm
the above balance.
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27.00 DEFERRED TAX LIABILITY TkK. 94,851 Tk. 1,14,780
(a) Deferred Tax Liability are arrived at as follows:
Particulars 2015 2014
Book Value of Depreciable Fixed Assets 12,06,46,753 11,67,69,283
Less: Tax Base Value 12,03,09,624 11.64.99,213
Net Taxable Temporary Difference 2,37,129 2,70,070
Effective Tax Rale 40.0% 42.5%
Deferred Tax Liability 94,851 1,14,780
(b) Deferred Tax Expenses / (Income) are arrived at as follows:
Particulars 2015 2014
Closing Deferred Tax Liabilities 94,851 1,14,780
Opening Deferred Tax Liabilities 1,14,780 1,31.857
Deferred Tax Expenses / (Income) (19,928) (17,077)

(c)  The effective income tax rate of 40% has been considered as this tax rate is applicable

for publicly traded companies.

28.00 ESTIMATED LIABILITIES IN RESPECT OF Tk. 11,36,22,063 Tk. 11,00,43,071
QUTSTANDING CLAIMS WHETHER DUE OR INTIMATED
The break up of the above amount is noted below:

CLASSES OF BUSINESS AMOUNT (TK.) AMOUNT (TK.)

31-12-2015 31-12-2014 |

Fire 7.96.22.040 5,74,41.857

Marine Cargo 3.04,40,124 4,08,96,632

Motor 35,59,899 1,16,66,443
| Miscellaneous 0 38,139

Total 11,36,22,063 11,00,43,071

PROPERTY AND ASSETS :

29.00 INVESTMENTS -AT COST Tk. 2,50,00,000  Tk. 2,50,00,000
The above amount represents the value of 5 (Five) and 10 (Ten) years Bangladesh Govemnment Treastry Bond at cost
kept with National Credit & Commerce Bank Limited according to the provision of Section 7 (1) of Insurance Act (Act 1V of
1998 and 7th Schedule item 2 (f) of the said Act (Section 17 of the Insurance Amendments Ordinance, 1984) as detalled
pelow:

PARTICULARS AMOUNT (TK.) AMOUNT (TK.)
31-12-2015 31-12-2014
1 Nos. 5 (Five) years Bangladesh Government Treasury Bond of 90,00,000 90,00,000
Face Value of TK. 90,00,000.00 each vide Auction No.2012001581,
dated 09-05-2012
2'Nos, 10 (Ten) years Bangladest Government Treasury Bond of 1,60,00,000 1,60,00,000
Face Value of Tk. 1,60,00,000.00 sach vide Auction No, 2013001779
dated 13-03-2013
Total 2,50,00,000 2,50,00,000
It is noted that the above Investment to be renewed after the expiration of the above mentioned & (Five) years period and
10 (Ten) years period respectively.
Annual Report 2015 EEEl  Provat| Insurance Company Ltd 59

=/




A. HOQUE & CO.
CHARTERED ACCOUNTANTS

30.00 INVESTMENT IN SHARES Tk.1,78,81,442  Tk. 1,53,61,747
The market price of investment in shares as per requirement para 19 of BAS-25 have been shown as under:
Name of Company | Face Value | Nos. of Shares | Acquisition Cost Market Value
AB Bank Ltd 10 50,000 1,134,331 1,045,000
BSRM Steel 10 5,000 734,564 481,500
City Bank 10 25,000 451,021 510,000
Eastland Ins. 10 10,000 224,003 194,000
Keya cosmelics 10 60,000 1,044,178 720,000
MTBL 10 79,900 1.779.863 1,568,050
NAVANA CNG 10 17,500 1,891,626 869,750
Nitol Ins 10 30.000 707.869 726,000
One Bank 10 24,000 328,712 367,200
SAPORT 10 20,000 1,222,979 1,206,000
SPPCL 10 14,370 862,658 793,224
Tosrifa 10 15,000 400,293 253,500
Unigue Hotel & Resort 10 23,000 1,500,000 1,163,800
TitasGas 10 14,000 724.345 663,600
Sub Total 13,006,442 10,551,624
Unlisted Securities-at cost:
GMG Airlines Ltd. 50 50,000 2,500,000 2,500,000
Energy Prima Ld. 95 25,000 2,375,000 2,375,000
Sub Total 4,875,000 4,875,000
G. Total 17,881,442 15,426,624
The un-realized loss on investment in shares has been shown in the Income Appropriation Account.
31.00 INTEREST ACCRUED BUT NOT DUE Tk. 79,43,022 Tk. 84,17,922
(On FDR & Bangladesh Government Tresury Bond)
This is made up as follows:
PARTICULARS AMOUNT (TK.) AMOUNT (TK.)
31-12-2015 31-12-2014
Interest on FOR 73,83,132 76,93,604
Interest on Bangladesh Government Tresury Bond 5.59,890 7,24,318
Total 79,43,022 84,17,922
32.00 AMOUNT DUE FROM OTHER PERSONS OR Tk.10,47,08,056  Tk.5,75,47,118
BODIES CARRYING ON INSURANCE BUSINESS
The above amount represents the total recelvable from various persens or bodies carrying on insurance business as co-
Insurance and reinsurance as on 31st December, 2015. The detalls of which are given below.
NAME OF PERSONS OR BODIES AMOUNT (TK.) AMOUNT (TK.)
31-12-2015 31-12-2014
Bangladesh Natlonal Ins. Co. Ltd. 84,735, 84,735
City General Insurance Co, Ltd. 89,857 89,857
Central Insurance Co. Lid. 274,252 274,252
Crystal Insurance Co. [td, 15,309 15.309
Continental Insurance Co. Ltd. 106,702 106,702
Sz . :
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NAME OF PERSONS OR BODIES AMOUNT (TK.) AMOUNT (TK.)
31-12-2015 31-12-2014

Dhaka Insurance Co. Lid. 39,270 39,270
Federal Insurance Co. Ltd, 151.015 151.015
Islami Instirance Co. Ltd. 1,099 1,099
Islami Commercial Ins, Co. Lid, 173,727 178,727
Karnaphuli Insurance Co. Ltd. 107,495 101,495
Purubi General Insurance Co. Ltd. 35,433 35,433
Phoenix Insurance Co. Lid. 26,615 26,615
Pragati Insurance Company Lid. 678,515 678,516
Standard Insurance Co. Ltd, 2,507 2.507
United Insurance Co, Lid. 9,281 9,281
Sadharan Bima Corparation 102,918,244 55,757,306
Total 104,708,056 57,547,118

It is noted that balance confirmation letters on positive request method for the confirmation directly to us were issued
against the amount due from other persans or badies carrying on insurance business and accordingly we have obtained
all the letters as were despatched to the parties for canfirmation and we have found thereon none of the parties were in
disagreement with the balances as per records of the books of accounts of the Company,

33.00 SUNDRY DEBTORS (INCLUDING ADVANCES, Tk.11,04,50,458  Tk.8,15,95,058

DEPOSITS & PREPAYMENTS)

The break up of the above is as under:
PARTICULARS AMOUNT (TK.) AMOUNT (TK.)

31-12-2015 31-12-2014

Advance agains! Floor Purchase 5,34,74.000 4,65,20,000
Advance against Saiary & Allowances 1.00,000 0
Advance against Office Rent 54,11.817 54,659,732
Advance Income Tax and deducted at sources 4,48,43,167 2.26,25,759
Security Deposits (Telephone & CDBL) 3,79,000 3,79,000
Advance agains! Purchase 62,42,474 B6,10.567
Total 11,04,50,458 8,15,95,058

a), The advance income tax deducted at source is called for adjustment against the assessment of assessed tax of

the Company;

by No amouft was due by directars, managers and other officer of the Company and any of them severally or jointly

with any other person except as stated above;

c)  Noamount was due by the related party.

34.00 CASH AND BANK BALANCES
The above:-amount is made up as follows;

Tk. 37,63,92,610

Tk. 36,18,09,598

Annual Report 2015

PARTICULARS AMOUNT (TK.) AMOUNT (TK.)
31-12-2015 31-12-2014

Fixed Deposit Receipts 31,01,33,237 28,59,80.558
Cash balance with BO A/c. 1202630016927226 30.078 12.376
Short Term Deposit Account 4,84,25,609 4,38,78.059
Jamiina Bank -STD A/c. 32000164-1P0 6.97.942 1.39.21.397
Jamina Bank -STD FC Account-IPO 8.72.887 8,72,887
Current Accounts 11,14,667 10,04,113
(ash i Hand 97 68,306 90,917,045
Stamps in Hand 11.20.910 10,37,410
Cash In Transit 42.28.975 60,11,753
Total 37,63,92,610 | 36,18,09,598

Iz
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(i) Fixed Deposit Receipts:
The detalled bank wise position of Fixed Deposit Receipt are as under:

Name of Bank Total (Tk.) Total (Tk.)
31-12-2015 31-12-2014
AB Bank Ltd. 3,80,39,862 347 69,024
Aarani Bank Ltd 28,177,515 25,45,387
Al-Arafah islami Bank Ltd 2.14,55,790 2.16,54,140
Bangladesh Development Bank 5.00.000 5.00.000
Bangladesh Krishi Bank 1,35,667 2,35,887
Bank Asia Ltd. 1,84,27,039 1,49,89,189
BASIC Bank Ltd, 22,92.809 19,08,550
Bangladesh Commerce Bank Ltd 28.39,591 27,92 677
Commercial Bank of Ceylon plc 26,02,965 21,02,965
[haka Bank Ltd 1,12.01.853 99.42,080
Dutch Bangla Bank Ltd 9,99,459 10,00,000
EXIM Bank Ltd. 1,23,88,958 1,03,89,638
Farmers Bank Lid 30,00,000 5,00,000
FAS Finance Investment Lid 5,00,000 )
First Finance Ltd 10,00,000 0
First Security Bank Ltd 12,00,000 12,00,000
ICB Istami Bank Ltd 7,24,740 32,13,334
IFC Bank Ltd 1,31.85,217 99,117,394
[stami Bank BD. Ltd. 1,98.34.514 1.69.41,134
Jamuna Bank Ltd. 413,682,019 3,56,31,166
Janata Bank 10,75,150 10,00,545
l.anka Bangla Finance Lid 5,00,000 0
Meghna Bank Ltd. 9,07.600 9,09,550
Mercantile Bank Ltd. 38,43,033 20,93,358
Midland Bank Ltd. 10,00,000 5,00,000
Mutual Trust Bank 1,34,29,187 1,17,89.929
Neational Bank L1d. 1,69,02,796 1.61.94,817
National Bank of Pakistan 10.69,031 10,83.672
National Credit & Commerce Bank Itd 92,36,844 84,88,743
NRB Commercial Bank Ltd 83,43,025 8,00,000
One Bank Ld. 12,07,.326 4284, 757
Premier Bank Ltd. 16,66,197 1487175
Prime Bank Ltd. 23,48,912 23,19,277
Pubali Bank Lid. 37,08,461 52.84,150
Rajshahi Krishi L. Bank 16,09,553 15,33.337
Rupali Bank Ltd. 10,69,870 20,50,000
Shajalal Islami Bank Ltd. 73.,40.061 75,390,757
Social Istami Bank Lid. 23,00,000 28,00,000
Sonall Bank Lid. 8,55,536 7,40,281
South Bangla Agriculture Ltd 12,18,000 2,00,000
Southeast Bank Lid. 1.69.66.097 1.73.49,396
Standard Bank Ltd. 51,22,902 41,91,074
Trust Bank Ltd 9,00,000 9,00,000
United Cammercial Bank Ltd 1,03,41,164 1.90,52,205
Uttara Bank Ltd 25,84.494 31.55.970
Total 31,01,33,237 28,59,80,558
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(i) Short Term Deposit, Current Account and Cash in hand
The branch wise balance position of Shart Term Deposit Accounts, Current Accounts & Cash in Hand are as under:

Name of the Branch Cash in Hand Current Account STD Account
Agrabad 3.092 13,72.624
Archaghal 0 0 1,30,120
Asadagon] i
B.BAvens 34,73 1.875
‘Bangshal 7,607
Barisal 312
Bogra 700
Chuadanga { 17,614
Chowmiuhani .bb, 11.877
Comilla 2, 39,931
Dewanhat B 1,003
| Dilkusha 2.216
| Dilkusha Corporate 82,166
Dinajpur 1,24,486 505
rdpur 2,900,099 436
Fen 2.99,240 463
Gabtali 1,72.555 10,195
Gaibandha 80,592 45,737
Gulshan 80,400 1.665
H.0.Booth 2.55,732 2.407
Hatkhola 15411 1,338
Imamgon| 3.56,364 3,081
Jamalpur 1,987,631 712
Jessore 4,656,948 903
Jhenaidah 2. 74570 10,394 3,32,603
Jubilee Road 111,764 1.77.330 5.67.277
Kawran bazar 2.90,975 B.967 2.30,494
Khatungon] 5,715,431 21,855 2,82 330
Kurigram 2,44, 165 22,045 13.95.255
Kushiia 93,516 40,995 478027
Laldigh 1,99,609 48,164 7.63,149
Local Office 24,500 357 4,44 447
Local Corp 237,803 4679 5.31,481
[aksham 1,42,536 0 3.68,368
nahbazar 296,208 947 14,15,318
Motijheel 526,282 500 10.08,202
Moulibazar 1.19,218 1.090 1.77,808
Mymensingh 418,106 7,859 8,76,203
Naogaon 39,393 48,776 25,70,801
| N.gonj 4,16,829 582 17,837,240
Natore 3,186,715 2,016 368,920
Nawabpur 68,737 39,549 27 42,267
Navabyazar 56,538 50,735 3,01,592
Nayapolton 2.75,085 16,493 3.90,631
Pabna 0 0 89.096
Principal 3.13.975 2,637 4,14.937
AngpUr 83,236 23816 536,494
Savedpur 20256 649 02
Sylhet 3.86,640 3.276
Sena Kalyan 53,182 75
Sherpur 67,874 705
Sadarghat 1.31.376 1.115
Tangail 54,049 4,741
Uttara 141,779 2.125
| Head Office 1,73.451 3.35,249
Total 97,68.305 11,14,667 48425609 |
The cash in hand of different branches has heen certifted by the concerned persons of the different branches. The bank
halances have been verified with the concerned bank statements.

7
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CHARTERED ACCOUNTANTS
35.00 OTHER ACCOUNTS Tk. 14,17,09,976 Tk. 13,81,48,470
This is made up as follows:
35.01 Fixed Assets (At Cost Less Depréciation. Note 35.01) 12,05,46,754 11,67,69.283
35.02 Building under Devalopment 2,03,96,389 2,08,96,389
35,03 Stock of Printing & Statienery 7.66,833 9,82,798
14,17,09.976 13,81,48,470
35.01 FIXED ASSETS -AT COST LESS DEPRECIATION Tk. 12,05,46,754 Tk. 11,67,69,283
This is arrived at as under:
Cost as on01-01-2015 20.27,70,701 11.63,02,460
Add: Addition during the year 1,08,65,292 8,64,68,241
Less: Sale Adjustment 1.91,200 0
21,34,44,793 20,27,70,701
Less: Depreciation: 9,28,98.039 8,60,01,418
Dep, as an 01-01-2015 8.60,01,418 7.86,73,637
Deprecation charged during the year 70,74,119 73,217,781
Less: Depracation Adjusted 1.77,498 0
Balance as on 31-12-2015 12,05,46,754 11,67,69,283
35.03 STOCK OF PRINTING & STATIONERY Tk. 7,66,833 Tk. 9,82,798
This Is made up as follows:
Balance-as on 01-01-2015 9,82,798 10,14,463
Add: Purchased during the year 9.06.669 19.34,891
18,89,467 29,49,354
Less: Consumed during the year 11,22,634 18,66,556
Balance as on 31-12-2015 7,66,833 9,82,798
36.00 MISCELLANEQUS INCOME Tk. 2,96,398 Tk. 0.00
Its represents the gain on sale of assets.
37.00 INTEREST ON FDR, STD AND NIB Tk. 3,05,50,076  Tk. 3,52,53,481
This is made up as follows:
PARTICULARS AMOUNT (TK.) AMOUNT (TK.)
31-12-2015 31-12-2014
Interest on STD Account 12,89,108 18,75.218
Interest on FOR 2,64,63,395 3.04,05,655
Interest on Bangladesh Government Tresury Bond (BGTB) 27.97,573 29,72,608
Total 3,05,50,076 3,52,53,481
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38.00 ALLOCATION OF MANAGEMENT Tk. 6,37,52,157  Tk.5,36,47,824
EXPENSES (APPLICABLE TO FUND)
NAME OF BUSINESS APPORTIONED DIRECT AMOUNT (TK.) AMOUNT (TK.)
EXPENSES CHARGE 31-12-2015 31-12-2014
Fre 3.36.68.209 4.03.999 3.40,72,208 2,68.20.000
Marine Cargo 1,67.,63,306 0 1.67.68,305 | 1,38,08.,001
Marine Hull 41,099 0 41,099 | 24 864
Motor ] 93,371,242 | 2,58,279 95,809,521 | 72.79,606
Miscellaneous | 32,73,786 | 12,238 32.,86,024 | 57,165,354
Total l 6,30,77,641 | 6,74,516 6,37,52,157 | 5,36,47,824
39.00 AGENCY COMMISSION Tk. 6,07,60,252  Tk. 4,99,04,011
This Is made up as follows:
CLASS OF BUSINESS DIRECT GOVT. AMOUNT (TK.) AMOUNT (TK.)
2015 2014
Fire 2,83,51,238 0 2.83,51,238 2.33.17.362
Marine Cargo 2.04,26,460 | 0 2,04,26,460 1,59,99,362
Motor 79,79.371 0 79.79.371 59,30,858
Miscellaneous 40,03.183 0 40,03,183 46.56.429
Total Il 6,07,60,252 | 0] 6,07,60,252 | 4,99,04,011]
40.00 GROSS PREMIUM INCOME Tk. 40,50,68,344 Tk. 33,26,93,404
Class wise Private & Govi. Gross Premium Income is as follows:
CLASS OF BUSINESS DIRECT GOVT. AMOUNT (TK.) AMOUNT (TK.)
2015 2014
Fre 18.56,54,561 33.53.689 18.90.08,250 15.54,49,080
Marine Cargo 12.02,52,166 1,54,68,588 13.57,20,714 10,61,38.438
Marine Hull 0 4,55,689 455,689 5,23,972
Motor 5,10,89,137 20,96 667 5,31,95,804 3.95,39,060
Miscellaneous 1,02,70,666 | 1,64,17,221 2.66,87,887 3,10,42,854
Total 36,72,76,520! 3,77,91,824| 40,50,68,344 33,26,93,404
41.00 NET PREMIUM INCOME Tk. 31,71,54,981 Tk. 24,95,21,845
Class wise Private & Govt. Net Premium Income is as follows:
CLASS OF BUSINESS DIRECT GOVT. AMOUNT (TK.) AMOUNT (TK.)
2015 2014
Fire 14.53,81,837 | 9.80,168 14,63,62,0056 | 11,65,19,168
Marinhe Cargo 10,38,36.365 | 37,30,035 10.75.66,400 | 8,19,37.866
Marine Hull 0| 28,448 28,448 | 2,76,484
Motor 5,10,89,187 20,64,541 5,31,63,678 395,138,746
Miscellanenus 94,67 026 567,424 1,00,34,450 1,12,74,581
Total 30,97,84,365 73,70,616 31,71,54,981 24,95,21,845
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CHARTERED ACCOUNTANTS
42.00 CASH AND BANK BALANCES Tk. 37,63,92,610 Tk. 36,18,09,598
The above amount is made up as follows;
AMOUNT (TK.) AMOUNT (TK.)

FARTICULARS 31-12-2015 31-12-2014
Fixed Deposit Receipts 31.01,33.237 28.59,80,558
Cash balance with BO Alc. 1202630016927226 30,078 12,376
Short Term Deposit Account 4,84,25,609 4,38,78,059
Jamuna Bank -STD A/c. 32000164-1PO 6,97,942 1,39,21,397
Jamuna Bank -STD FC Account-IPO 8,72.887 8.72,887
Current Accounts 11,14,667 10,04,113
Cash in Hand 97,68,30b 90,91,045
Stamps in Hand 11,20,910 10,37,410
Cash in Transit 42,28,975 60,117,763
Total 37,63,92,610 36,18,09,598

43.00 CALCULATION OF PROVISION FOR INCOME TAX Tk. 2,33,70,819  Tk.2,29,23,644

This is made up as follows:
PARTICULARS AMOUNT (TK.) 2015 AMOUNT (TK.) 2014
Profit before Tax 7,44,70.044 6.62.90,726
Less: Reserve far Exceptional Losses 1.58/57,749] 1,24.76,092
Capital Galn 296,398 0

Profit other than capital gain 5,83,15.897 5,38,14,634
Tax on profit ether than capital gain 2,33,26,359 2,29.23,644
Tax on capital gain @ 15% 44,460 0
Provision for Income: Tax 2,33,/0.819 2.29.23.644

In our opinion, the actual provision for Income Tax should be made into accounts.

44.00 EARNINGS PER SHARE (EPS) AS PER BAS 33
Basic Earnings per Share (EPS)

Basic EPS

Earmnings Attributable to Ordinary Shareholders

(Net profit after tax and reserve for exceptional losses)

Weighted Average No. of Shares Outstanding during the year

Computation of Eamings Atiributable to Ordinary Shareholders

Net Profit before Tax Tk. 7,44,70,044 | | Tk. 6,62,90,726
Less: Provision for Income Tax [Tk, 2.33,70,819] ([ Tk. 2,29.23,644 |
Tk, 2,.83,70,819 | | Tk, 2,29,23,644
Tk. 5,10,99,225/| | Tk.4,33,67,082
Number of Shares 2,64,35,124 2,64,35,124
EPS 1.93 1.64
Computation of weighted average number of Shares Outstanding
Date No. of Shares Issued Period Days Weight Weighted average no.
Opening 2,36,02,790 01-01-2015- 365 365/365 2,36,02,790
31-12-2015
During the 28,32,334 01-01-2015- 365 365/365 28,32,334
year 31-12-2015
Total 2,64,35,124
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A. HOQUE & CO.
CHARTERED ACCOUNTANTS

45.00

46.00

INTRINSIC VALUE OR NET ASSETS VALUE

The Intrinsic Value or Net Assets Value of Provati Insurance Co. Ltd. is given below:

Particulars Amount (Tk.) Amount (Tk.)
31-12-2015 31-12-2014
A. Assets:
Investment at cost 4,28,81 442 14,29.02,907
Interest Accrued but nat due 79,43,022 84,17,922
Amount due from other persons or bodies carrying on Insurance Business 10,47,08,056 5,41,05,958
Sundry Debtors (Including Advances, Deposits & Prepayments) 11,04,50,458 8,15,95,058
Cash and Bank Balances 37,63.92,610 36,18.08,598
Other Accaunts (Fixed Assets & Stock of Stationery) 14,17,09,976 3,90.48,470
Total 78,40,85,564 68,78,79,913
B. Liabilities:
Baiance of Funds and Accounts 12.68,79,061 9,99,74,628
Estimated Liabilitles in respect of outstanding claims whether due or intimated 11,36,22,063 11,00,43,071
Amount dug to other persons or bodies carrying on Insurance Business 36,35,642 36,35,642
Deferrad Tax Liability 94,851 1.14,780
Sundry Creditors (Including provision for expenses and Taxes) 9,01,60,615 7.58,32,722
Other Sums Owing (Premium Deposit Actount) 1,98.00,426 1,70.50,500
Total Current Liabilities 35,41,92,658 30,66,51,343
Net Assets (A-B) 42,98,92,906 38,12,28,570
No. of Shares 2,64.35,124 2,36,02,790
Intrinsic Vallie / Net Assets Value per Share 16.26 16.15

We have examined the above calculation of Net Assets Value (NAV) of the Company which appears to be correct.

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURE UNDER BAS 32 "FINANCIAL INSTRUMENTS:

DISCLOSURE AND PRESENTATION".

Setout below is a year-ended balance of carrying amounts (book value) of all financial assets and liabilities

(Financial Instruments):

Particulars Interest Bearing Non Interest Total
Maturity within| Maturity after Bearing
one year one year

Financial Assets
Bangladesh Govt, Treasury Bonds 0 25,000,000 0 25,000,000
Investment in FOR 0 310,133,235 0| 310,133,235
Investment in Shares 17,881.442 0 0| 17881442
Accounts Receivable 0] 0| 110450458 | 110.450.458
Cash and Cash Equivalent 53,352.526 ] 12,906,847 66,259,375

Total 71,233,968 335,133,235 | 123,357,305 | 529,724,510
Financial Liabilities
Bank Overdraft 3,871,130 3,871,130
Outstanding Claims 0 113,622,063 | 113,622,063
Creditors 0 86,289,485 86,289,485
Total 3,871,130 199,911,548 | 203,782,678
Net Financial Assets/Liabilities 67,362,840 335,133,235 | (76,554,243) | 325,941,832
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CHARTERED ACCOUNTANTS

47.00

48.00

49.00

50.00

51.00

68

RELATED PARTY TRANSACTIONS-DISCLOSURE UNDER BAS 24 "RELATED PARTY DISCLOSURE"

During the year under review the Company did not carry out the transactions with the related parties in the

normal course of business and on arm's length basis.

PAYMENT / PERQUISITES TO DIRECTORS

No amount of money was spent by the Company for compensating any member of the Board for services

rendered other than Board Meeting Fee.

CAPITAL EXPENDITURE COMMITMENT

There was no commitment for capital expenditura and also not incurred or provided for the year ended 31st

December, 2015,

SUBSEQUENT EVENTS-DISCLOSURES UNDER BAS 10 "EVENTS AFTER THE REPORTING PERIOD"

There were no non-adjusting post Statement of Financial Position events of such importance, non disclosure of
which'would affect the ability of the users of financial statements to make proper evaluations and decisions.

COMPLIANCE OF SCHEDULE X1 PAR Il OF THE COMPANIES ACT, 1994

The slab of employees remuneration Is given below:

Particulars Number of Employees
Below Tk, 36,000 per year 0

Tk. 36,000 and above 725

Total 725

% Provati Insurance Company Ltd.
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PROVATI INSURANCE COMPANY LIMITED

DIRECTORS' CERTIFICATE

As per regulations contained in the First Schedule of the Insurance Act, 1938 and as per Section 40-C of the Act we
certify that:

01. The value of all assets shown in the Financial Position and classified on Form-"AA" annexed have
been reviewed as at 31st December, 2015 & in our belief, the said assets have been set forth in the
Financial Position at amount not exceeding their realizable or market value under the several headings
enumerated in the annexed form:

02. All expenses of management wherever incurred, whether directly or indirectly in respect of Fire, Marine
Cargo, Marine Hull, Motor & Miscellaneous insurance business have been fully debited in the respective
Revenue Account as expenses.

sd/illegible sd/illegible sd/illegible sd/illegible
CHIEF EXECUTIVE OFFICER (CC) Director Director Chairman

Dated: 27th April, 2016
Place: Dhaka, Bangladesh
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e PROVATI INSURANCE COMPANY LIMITED

Khan Mansion (11th Floor), 107, Motjheel Commercial Area, Dhaka-1000, Bangladesh

PROXY FORM

appaint
B VIS VS ooy e T4 3 4 S A S G A G A S ST waY

my/our proxy to attend & vote for me/us and on my/our behalf at the 20th Annual General Meeting of the company to be held
on 28 June 2016, and/or at any adjournment thereof.

As witnsss my/our hand this

Affx Signature of ShareRolder........ccocvveveeveveceercrenen,

Revenue
Stamp Folio No.
or
B.0 A/C. No.

Signature of Proxy
Folio/B.0 A/C. No,

Note :

1) A member entitled to attend and vote at the meeting may appoint a Proxy to attend that meeting and vote on his/her
behalf.

2) Forms of proxy, duly stamped and signed must be deposited at the company's Registered Office not later than 48 hours
before the time appointed for the meeting. In default, forms of proxy will not be treated as valid.

3) Signature of the Shareholder should agree with the Speciment Signature registered with the Company.

=== PROVATI INSURANCE COMPANY LIMITED

Qg Khan Mansion (11th Floor), 107, Motijheel Commercial Area, Dhaka-1000. Bangladesh

ATTENDANCE SLIP

| hereby record my attendance at the 19th Annual General Megting of Provati Insurance Company Ltd. on 28 June, 2016, at
10.30 a.m. in the Bangladesh Co-operative Book Society Limited Milonayaton, 125, Motijheel C/A (3rd Floor), Dhaka-1000.

Name of the Member/Proxy

Folio No.
or
B.0A/C. No.

Note : Please complete this attendance slip and hand it over at the entrance of the Hall.

Signature
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Visualize Provati
Materialize Dream

We're everywhere No matter what happens...

Stay with Provati
to be safe

Head Office : Khan Mansion (11th Floor), 107, Motijheel Commercial Area, Dhaka-1000
PABX : 9559561, Hotline:01552-471311 (24 Hours), Fax : 88-02-9564455

S e-malil : contacts@provati-insurance.com, provatiinsurance@gmail.com

R e web : www.provati-insurance.com




